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ASHWANI K GUPTA & ASSOCIATES %

INDEPENDENT AUDITOR'S REPORT
To the Members of Spray Engineering Devices Limited

Report on the Audit of Standalone Financial Statements

Opinion

We have audited the standalone financial statements of Spray Engineering Devices Limited (“the
Company™), which comprise the balance sheet as at 31st March 2023, and the statement of Profit and
Loss, and statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2023, and its
financial performance, and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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Information other than the Financial Statements and Auditors’ Report
thereon

The Company’s management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s annual report, but does not
include the financial statements and our auditors’ report thereon. Our opinion on the financial
statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained in the audit, or otherwise appears
to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for
the Standalone Financial Statements

The Company’s Board of Directors are responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance, and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the accounting Standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Board of Directors is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Standalone Financial
Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may.reasonably be thought to bear on our independence, and where applicable,
related safeguards. /
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give
in the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(1) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(2) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

(3) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.

(4) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014,

(5) On the basis of the written representations received from the directors as on 31st March, 2023
taken on record by the Board of Directors, none of the directors are disqualified as on 31st March,
2023 from being appointed as a director in terms of Section 164(2) of the Act.

(6) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
report in Annexure “B>

(7) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
I1 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

(a) The Company has disclosed details regarding pending litigations in note 26 of standalone
financial statements, which may impact its financial position.

(b) The Company does not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

(¢) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Com pany.

(d) (i) The management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries™), with the understanding, whether recorded in

writing or otherwise, that the Integat sshall, whether, directly or indirectly lend or invest
<
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in other persons or entities identified in any manner whatsoever by or on behalf of the
company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries;

(ii) The management has represented, that, to the best of its knowledge and belief, no funds
have been received by the company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries; and

(iii) Based on audit procedures which we considered reasonable and appropriate in the
circumstances, nothing has come to their notice that has caused them to believe that the
representations under sub-clause (i) and (ii) contain any material mis-statement.

The company has not declared or paid any dividend during the year in contravention of the
provisions of section 123 of the Companies Act, 2013.

(8) With respect to the matter to be included in the Auditors’ Report under Section 197(16) of the Act,
In our opinion and to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance withthe provisions
of section 197 of the Act

For Ashwani K. Gupta & Associates

Chartered Accountants

Partner

M. No.546125

Date: 18/07/2023

Place:Mohali
UDIN: 23546125BGVWCF9941
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S
REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report to the Members of SPRAY ENGINEERING DEVICES LIMITED of even date)

To the best of our information and according to the explanations provided to us by the Company and
the books of account and records examined by us in the normal course of audit, we state that:

i) In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

el

(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and relevant details of
right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

The Company has a program of physical verification of Property, Plant and Equipment
and right-of-use assets so to cover all the assets once every three years which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its
assets. Pursuant to the program, certain Property, Plant and Equipment were due for
verification during the year and were physically verified by the Management during the
year. According to the information and explanations given to us, no material
discrepancies were noticed on such verification.

Based on our examination of the registered sale deed / transfer deed / conveyance deed
provided to us, we report that, the title in respect of self-constructed buildings and title
deeds of all other immovable properties (other than properties where the company is the
lessee and the lease agreements are duly executed in favour of the lessee), disclosed in
the financial statements included under Property, Plant and Equipment are held in the
name of the Company as at the balance sheet date.

The Company has not revalued during the year any of its Property, Plant and Equipment
(including right-of-use assets) and intangible assets.

According to the information and explanation given to us, No proceedings have been
initiated or are pending against the Company as at March 31, 2023 for holding any
benami property under the Benami Transactions (Prohibition) Act, 1988 (as amended in
2016) and rules made thereunder.

The inventory has been physically verified at regular intervals during the year as
explained to us. In our opinion, the frequency of such verification is reasonable. No
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(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company and external reports, the Company has been
sanctioned working capital limits in excess of five crore rupees, in aggregate, from banks
on the basis of security of current assets. In our opinion, the quarterly returns or
statements filed by the Company with such banks are prima facie in agreement with the
books of account of the Company and there is no material discrepancy noted as per our
professional Judgement.

The Company during the year has not made any investment and not granted any unsecured loan
or advances in the nature of loans or stood guarantee or provided security to companies, firms,
Limited Liability Partnerships or any other entity during the year. Hence the clauses are not
applicable to the company. However the company had granted interest free unsecured loan in
earlier years without any stipulation of repayment as covered in the register maintained under
Section 189 of the Act. During the year, the company has written off the said loan against the
provision created on the same in earlier years.

The Company has not provided any guarantee or security or granted any advances in the nature
of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or any other
parties covered under Section 185 of the Act. With regards to investments in securities,
guarantees and loans provided to other body corporates after enforcement of section 186 of the
Act, The Company has complied with the provisions of Sections 186 of the Companies Act,
2013 except the Company had given interest free loan to a wholly-owned subsidiary in the
earlier year as referred in note no. 41(2). During the year, the company has written off the said
loan against the provision created on the same in earlier years.

The said loan is doubtful and provision for the same is already provided by the Company in the
earlier years.

The Company has not accepted any deposit or amounts which are deemed to be deposits. Hence,
reporting under clause 3(v) of the Order is not applicable.

We have broadly reviewed the cost records maintained by the Company, pursuant to the rules
made by the Central Government U/s 148(1) of the Companies Act, 2013 and are of the opinion
that, prima facie, the prescribed accounts and records have been made and maintained. We have
not, however, made a detailed examination of the records with a view to determine whether
they are accurate or complete.

viii) In respect of statutory dues:

a. In our opinion, the Company has generally been regular in depositing undisputed
statutory dues, including Goods and Services tax, Income Tax, Sales Tax, Service Tax,
duty of Custom, duty of Excise, Value Added Tax, Cess and other material statutory dues

applicable to it with the appropriate authorities. However, there are slight delays in
depositing Provident Fund and Employees’ State Insurance.
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There were no undisputed amounts payable in respect of Goods and Service tax,
Provident Fund, Employees® State Insurance, Income Tax, duty of Custom, Cess and
other material statutory dues in arrears as at March 31, 2023 fora period of more than six
months from the date they became payable.

Details of disputed statutory dues referred to in sub-clause (a) above which have not been
deposited as on March 31, 2023 on account of disputes are given below:

Statement of Disputed Dues

Statute

Nature of | Amount | Period to which the | Forum where dispute Remarks

the Dues amount relates is pending

Income Tax Act,

1961

Income | 231.62 | Assessment Year 13- Commissioner of | Date of service of
Tax lacs 14 Income Tax Appeals | Order is 318 March

2022  for

filed.

which

appeal has been

X)

xi)

There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 that has not been recorded in books of books.

c.

e.

According to information available and explanations given to us and the records given
, the company has not defaulted in repayment of dues including any interest thereof, to
any financial institution or Bank or Debenture Holders as at Balance sheet date.

The Company has not been declared wilful defaulter by any bank or financial institution
orgovernment or any government authority.

The terms loans were applied for the purpose for which it was obtained.

On an overall examination of the standalone financial statements of the Company, funds
raised on short-term basis have, prima facie, not been used during the year for long-term
purposes by the Company.

On an overall examination of the financial statements of the Company, the Company has
not taken any funds from any entity or person on account of or to meet the obligations of
its subsidiaries.

The Company has not raised any loans on the pledge of securities held in its subsidiaries,
Joint ventures or associates during the year and hence reporting on clause 3(ix)(f) of the
Order is not applicable.

The Company has not raised moneys by way of initial public offer or further public offer
(Including debt instruments) during the year and hence reporting under clause 3(x)(a) of
theOrder is not applicable.
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b.  During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
reporting underclause 3(x)(b) of the Order is not applicable.

a.  No fraud by the Company and no material fraud on the Company has been noticed or
reported during the year.

b.  No report under sub-section (12) of section 143 of the Companies Act has been filed in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government, during the year and upto the date of this report.

¢.  No whistle blower complaint has been received by the Company during the year (and
upto the date of this report), while determining the nature, timing andextent of our audit
procedures.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is
not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act,
2013 with respect to applicable transactions with the related parties and the details of related
party transactions have been disclosed in the standalone financial statements as required by the
applicable accounting standards.

(a) In our opinion the Company has an adequate internal audit system commensurate with
the size and the nature of its business.

(b) We have considered, the internal audit reports for the year under audit, issued to the
Company during the year and till date, in determining the nature, timing and extent of
our audit procedures.

In our opinion during the year the Com pany has not entered into any non-cash transactions with
its directors or persons connected with its directors. and hence provisions of section 192 of the
Companies Act, 2013 are not applicable to the Company.

xvii) a.  Inour opinion, the Company is not required to be registered under section 45-IA of the

Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of
theOrder is not applicable..

b.  In our opinion, there is no core investment company within the Group (as defined in the
Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting
under clause 3(xvi)(d) of the Order is not applicable.

xviii) The Company has not incurred cash losses during the financial year covered by our audit and

immediately previous financial year.
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There is no resignation given by the statutory auditors of the Company during the year and no
rotation of Auditors has taken place.Accordingly,clause is not applicable.

On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the financial statements
and our knowledge of the Board of Directors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company. We further
state that our reporting is based on the facts up to the date of the audit report and we neither
give any guarantee nor any assurance that all liabilities falling due within a period of one year
from the balance sheet date, will get discharged by the Company as and when they fall due.

Corporate Social Responsibility is applicable to the Company for the FY 2022-23.However,
The company has made the average net loss of Rs. 251.57 Lacs during the three immediately
preceding financial years. Hence, the amount required to be spent on CSR activities in F.Y.
2022-23 was Rs. Nil.

For Ashwani K. Gupta and Associates
Chartered Accountants
(Firm’s Registratio
S

Paras Gupta

Partner
Place: Mohali (Membership No. 546125)
Date: 18-07-2023 UDIN: 23546125BGVWCF9941
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Annexure “B” to the Independent Auditor’s Report of even date on the
Standalone financial statements of Spray Engineering Devices Limited for

the year ended 31* March 2023.

Report on the Internal Financial Controls under Clause (i) of Sub-

section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Spray Engineering Devices
Limited (“the Company™) as of March 31, 2023 in conjunction with our audit of the Standalone

financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the

Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on

Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the
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Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that We comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if

such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgement, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud or

€ITOor.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material effect

on the financial statements.
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Inherent Limitations of Internal Financial Controls Over Financial

Reporting

Because of the inherent limitations of internal financial controls over financial reporting, incl uding the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or

that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2023, based on the internal control over financial reporting
criteria established by the Com pany considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Ashwani.K.Gupta and Associates

Chartered Accountants
(Firm’s Registration No. 003803N)

(Membership No.546125)
UDIN: 23546125BGVWCF9941

Place:Mohali
Date:18.07.2023
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SPRAY ENGINEERING DEVICES LIMITED
Standalone Balance Sheet as at March 31, 2023

Particulars Notes  As at March 31,2023  As at March 31, 2022
(In % Lacs) (In X Lacs)

I. EQUITY AND LIABILITIES
(1) Shareholders’ funds

(a) Share Capital 3 2.243.88 224388
(b) Reserves and Surplus - 4.929.10 1,624.63
7,172.98 3,868.51
(2) Share application money pending allotment - -
(3) Non-current liabilities
(a) Long-term borrowings S5A 2.273.25 451.36
(b) Deferred tax liabilities (Net) 11 218.15 -
(¢ ) Long-term provisions 8 460.10 330.18
2.951.50 781.54
(4) Current liabilities
(a) Short-term borrowings 5B 3.592.77 1.460.16
(b) Trade payables (Including Acceptances) 6
- For MSME 383.17 250.20
- Other than MSME 3,557.17 2.960.14
(¢ ) Other current liabilities 7 8,105.31 8.881.60
(d) Short-term provisions 8 654.03 180.08
16,292.45 13,732.18
TOTAL 2641693 18,382.23
1. ASSETS
(1) Non-current assets
(a) Property, Plant and Equipment and Intangibles Assets 9
- Property.Plant and Equipment 5,349.73 2,560.77
- Intangible Assets 75.81 60.25
- Capital work-in-progress 1.274.40 75.30
- Intangible assets under development - -
(b) Non-current investments 10 7.50 7.50
(¢ )Deferred tax Assets (Net) 11 - -
(d) Long-term loans and advances 12 174.83 174.62
(e) Other non-current assets 14 141.72 54.37
7,023.99 2,932.81
(2) Current assets
(a) Current Investments 10 19.99 -
(b) Inventories 15 7.789.28 6.622.63
(c) Trade receivables 13 5,.959.92 4.275.63
(d)Cash and cash equivalents 16 1.413.93 1.090.67
(¢) Short-term loans and advances 12 4.183.86 344752
(f) Other current assets 14 2596 12.97
19,392.94 15,449.42
TOTAL 26.416.93 18.382.23
Summary of Significant Accounting Policies 2.1
The accompanying notes are an integral part of the financial statements.
As per our report of even date
For Ashwani k Gupta & Assaciates For and on behalf of the Board of Directors

Spray Engineering Devices Limited

\\WL " \&d’

Vivi erma PrateekVerma
Chairman & Managing Director Whole-time Director
Membership No. 546125 DIN: 00032970 DIN: 00024740

UDIN: 23546125BGVWCF9941

Manoj §upta Rinkal Goyal
Place: Mohali Chief Financial Officer Company Secretary

Date: 18-07-2023 Membership No. F11321



SPRAY ENGINEERING DEVICES LIMITED

Standalone Statement of Profit and Loss for the Year Ended March 31, 2023

Particulars Notes For the Year Ended For the Year Ended
March 31, 2023 March 31, 2022
(In X Llacs) (In X Lacs)
Income
Revenue from operations 17 39.194.50 21.444.67
Other income 18 143.07 116.89
Total Income (I) 39&'.-'.57 2].:%6!.56
Expenses
Cost of raw material and components consumed 19 25.456.11 14.685.31
(Increase)/ decrease in inventories of finished goods,work-in-progress 20 (757.93) (611.34)
and stock-in-trade
Employee benefits expense 21 3.925.58 2.802.93
Other expenses 22 5.085.55 2.422.74
Total Expenses (1) 33,709.31 19,299.64
Earnings before interest, tax, depreciation and amortization 5,628.26 2,261.92
(EBITDA) (1) - (11)
Depreciation and amortization expense 9 286.31 213.61
Finance costs 23 805.07 505.85
Profit before tax ,Extraordinary items and prior period items 4,536.88 1,542.46
Less : Prior Period Items 24 - 36.69
Less :Extraordinary items - -
Profit before tax 4,530.88 1,505.77
Less : Tax expenses
Current Tax 1.014.26 109.70
Less: MAT Credit Entitlement - (109.70)
Deferred Tax 218.15 -
Taxation of earlier years - 0.32
Profit for the year 3.304.47 1,505.45
Earnings per equity share |[Nominal value of share Rs.10 | 25
Rs. Rs.
Basic
Computed on the basis of total profit/(loss) for the year 14.73 6.71
Diluted
Computed on the basis of total profit/(loss) for the year 14.63 6.67
Summary of Significant Accounting Policies 2.1

The accompanying notes are an integral part of the financial statements.
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SPRAY ENGINEERING DEVICES LIMITED

Standalone Cash Flow Statement for the Year Ended March 31, 2023

Particulars For the Year Ended  For the Year Ended
March 31,2023 March 31, 2022
(In % Lacs) (In % Lacs)
C
- Profit/{ Loss) before tax 4,536.88 1,542 46
Non-cash adjustment to reconcile profit before tax to net cash flows
- Depreciation’amortization 286.31 21361
- Profit/loss on sale of Fixed Assets 0.18 (0.92)
- Unrealized foreign exchange gain - (32.71)
- Interest expense 805.07 505.85
- Interest income (53.86) {25.62)
Operating profit before working capital changes 5,574.58 2!202.6'.-'
Movements in working capital :
- Increase/(decrease) in trade payables 730.00 (523.49)
- Increase /(decrease) in long-term provisions 12992 64,40
- Increase /(decrease) in short-term provisions 47395 76.21
- Increase/(decrease) in other current habilities (776.29) 5,220.07
- Decrease/(increase) in trade receivables (1,684.29) (1,237.73)
- Decrease/( increase) in inventories (1,166.63) (1,824.86)
- Decrease /(increase) in long-term loans and advances (0.21) 36.03
- Decrease /(increase) in short-term loans and advances (736.34) (2,099.50)
- Decrease/(increase) in other current assets (12.99) (5.85)
- Decrease/(increase) in other Non-current assets (87.35) 2044
- Decrease/(increase) in current investments (19.99) =
Cash generated from /(used in) operations 2,424.34 1,937.39
- Direct taxes paid (net of refunds) (1,01426) -
- Prior Period ltems (net) - (36.69)
-Taxation of earlier years - (0.32)
- Exeptional ltems (net) - 3.7
Net cash flow from/ (used in) operating activities (A) 1,410.08 1,933.10
- Purchase of fixed assets, including intangible assets and CWIP (4,309.57) (477.78)
- Sale of Fixed Assets 19 46 1.02
- Interest received 53.86 25.62
Net cash flow from/(used in) investing activities (B) {4|IJG.IS} (451.14)
Cash s fi Minancing activities
- Proceeds/( Repayment) of long-term borrowings 1,821.89 128.10
- Proceeds/( Repayment) of short-term borrowings 2,132.61 (528.76)
- Interest paid (805.07) (505.85)
Net cash flow from/(used in) in financing activities () 3,149.43 (906.51)
- Net increase/(decrease) in cash and cash equivalents (A + B+ () 323.26 575.45
- Cash and cash egquivalents at the beginning of the vear 1,090.67 51522
Cash and cash equivalents at the end of the Period I_I&ﬂ ],0‘90;6’?:
Components of cash and cash equivalents
- Cash in hand 1.08 36.25
- Current account balance 125.64 124.04
- Fixed Deposits account balance 1.287.21 930,38
Total cash and cash equivalents (note 16) ld13.93 liﬂﬂﬂ.ﬂ
Summary of Significant Accounting Policies 2.1
As per our report of even date
For Ashwani k Gupt For and on behalf of the Board of Directors
Chartered Accoun \E.SQ’ Sprapy Engingering Devices Limited
FRN. 003803N /© 2 (3/!:" w
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Paras Gupta Vivek Verma Prateek Verma
Partner Chairman & Managing Director Whole-time Director
Membership No. 546125 DIN: 00032970 DIN: 00024740
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Place: Mohal Manaoj upu/ RinKkal Goyal
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2.1

(a)

(b)

(c)

(d)

(e)

Spray Engineering Devices Limited
Notes to Standalone Financial Statements for the Year Ended 31 March 2023
Corporate information

Spray Engineering Devices Limited (“SEDL” or “the Company™) is a Public Limited Company incorporated
on 8th November, 2004. The Company is engaged in the business of manufacturing of Cooling & Condensing
System and Specifically Energy Efficient Equipments for the Sugar Industry.

Basis of preparation

The Financial Statements have been prepared in accordance with Indian Generally Accepted Accounting
Principles (GAAP) under the historical cost convention on the accrual basis and in compliance with all the
mandatory accounting standards as prescribed under Section 133 of the Companies Act 2013 ('Act’) read with
Rule 7 of the Companies (Accounts) rules, 2014.

Summary of Significant Accounting Policies

Use of estimates

The preparation of financial statements in conformity with Generally Accepted Accounting Principles requires
estimates and assumptions to be made that affect the reported amounts of assets and liabilities and disclosure
of contingent liabilities on the financial statements and the reported amounts of revenues and expenses during

the reporting period.

Difference between actual results and estimates are recognized in the periods in which the results are known/
materialize.

Property, Plant & Equipment

Tangible Assets are stated at cost (or revalued amounts, as the case may be), less accumulated depreciation
and impairment losses if any. Cost comprises the purchase price and any attributable cost of bringing the asset
to its working condition for its intended use. Borrowing costs relating to acquisition of fixed assets which
takes substantial period of time to get ready for its intended use are also included to the extent they relate to
the period till such assets are ready to be put to use.

Depreciation on Property, Plant & Equipment

Depreciation on the Assets acquired at the time of acquisition is provided using the Straight Line Method based
on useful life of assets and in the manner specified in the Schedule I1 of the Companies Act, 2013 except in
case of Mobile Handset where the useful is considered as 2 years.

Intangible Assets

Cost of Software

Costs of Software are capitalized and amortized on a straight-line basis over its useful life of three years.

Drawings and Licenses

Drawings and licenses are capitalized and amortized on a straight-line basis over its estimated useful life or
three years whichever is lower.

Impairment of tangible and intangible assets

The carrying amount of assets is reviewed at each balance sheet date for any indication of impairment based on
internal/external factors. An impairment loss is recognized wherever the carrying amount of an asset exceeds
its recoverable amount. The erable amount is the greater of the assets net selling price and value in use.
In assessing value in use future cash flows are discounted to their present value at the weighted

W A {,




Spray Engineering Devices Limited
Notes to Standalone Financial Statements for the Year Ended 31 March 2023
(f) Borrowing Costs

Borrowing costs that are attributable to the acquisition of or construction of qualifying assets are capitalized as
part of the cost of such assets. A qualifying asset is one that necessarily takes substantial period of time to get
ready for its intended use. All other borrowing costs are charged to revenue.

(g) Investments

Investments that are readily realisable and intended to be held for not more than a year are classified as current
investments. All other investments are classified as long-term investments. Current investments are carried at
lower of cost and fair value determined on an individual investment basis. Long-term investments are carried at
cost. However, provision for diminution in value is made to recognise a decline other than temporary in the
value of the investments.

(h) Inventories

Inventories are valued as follows:

Raw materials, components, Lower of cost and net realizable value. However, materials and other items
stores and spares held for use in the production of inventories are not written down below
cost if the finished products in which they will be incorporated are
expected to be sold at or above cost. Cost is determined on a weighted
average basis.

Work-in-progress and finished | Lower of cost and net realizable value. Cost includes direct materials and
goods labour and a proportion of manufacturing overheads based on normal
operating capacity. Cost is determined on weighted average basis.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and to make the sale.

(i) Revenue recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured. The following specific recognition criteria must also be met before
revenue is recognized:
Sale of Goods / scrap
Revenue is recognized in case of traded & manufactured products on dispatch of goods from the factory / other

locations when substantial risks & rewards of ownership are transferred to the buyer. Sales are stated net of
sales returns. Revenue is shown Sales net of Goods and Service Tax (GST).

Revenue in case of erection & commissioning jobs carried out is recognized on stage of completion as per the
terms of related agreements / job orders.

Insurance Claims, export incentives, escalation, etc. are accounted for as and when the estimated amounts
recoverable can be reasonably determined as being acceptable to the concerned authorities / parties.

Interest Income

Revenue is recognised on a time proportion basis taking into account the amount outstanding and the rate
applicable.

(j) Foreign currency transactions \)j/ @ \Q y Q‘l/

(i) Initial Recognition
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Spray Engineering Devices Limited
Notes to Standalone Financial Statements for the Year Ended 31 March 2023

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency
amount the exchange rate between the reporting currency and the foreign currency at the date of the
transaction.

Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date.
Non-monetary items, which are measured in terms of historical cost denominated in a foreign currency, are
reported using the exchange rate at the date of the transaction. Non-monetary items, which are measured at fair
value or other similar valuation denominated in a foreign currency, are translated using the exchange rate at
the date when such value was determined.

(iii) Exchange Differences

(k)

M

Exchange differences arising on the settlement of monetary items or on reporting Company's monetary items
at rates different from those at which they were initially recorded during the year, or reported in previous
financial statements, are recognised as income or as expenses in the year in which they arise.

Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to
be paid to the tax authorities in accordance with the Indian Income Tax Act. Deferred income taxes reflects the
impact of current year timing differences between taxable income and accounting income for the year and
reversal of timing differences of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the
balance sheet date. Deferred tax assets are recognised only to the extent that there is reasonable certainty that
sufficient future taxable income will be available against which such deferred tax assets can be realised. If the
Company has carry forward of unabsorbed depreciation and tax losses, deferred tax assets are recognised only
if there is virtual certainty that such deferred tax assets can be realised against future taxable profits.
Unrecognised deferred tax assets of earlier years are re-assessed and recognised to the extent that it has
become reasonably certain that future taxable income will be available against which such deferred tax assets
can be realised.

MAT credit is recognised as an asset only when and to the extent there is convincing evidence that the
Company will pay normal income tax during the specified period. In the year in which the Minimum
Alternative tax (MAT) credit becomes eligible to be recognized as an asset in accordance with the
recommendations contained in Guidance Note issued by the Institute of Chartered Accountants of India, the
said asset is created by way of a credit to the profit and loss account and shown as MAT Credit Entitlement.
The Company reviews the same at each balance sheet date and writes down the carrying amount of MAT
Credit Entitlement to the extent there is no longer convincing evidence to the effect that Company will pay
normal Income Tax during the specified period.

Earnings per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting preference dividends and attributable taxes) by the weighted average number of
equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity
share to the extent that they are entitled to participate in dividends relative to a fully paid equity share during
the reporting period. The weighted average number of equity shares outstanding during the period is adjusted
for events such as bonus issue, bonus element in a rights issue, share split, and reverse share split
(consolidation of shares) thayAs
change in resources.




(m)
(1)

(ii)

(n)

Spray Engineering Devices Limited
Notes to Standalone Financial Statements for the Year Ended 31 March 2023

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period are adjusted for
the effects of all dilutive potential equity shares.

Provisions & Contingent liabilities

A provision is recognized when the Company has a present obligation as a result of past event, it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation. Provisions are not discounted to their present
value and are determined based on the best estimate required to settle the obligation at the reporting date.
These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the
Company or a present obligation that is not recognized because it is not probable that an outflow of
resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognized because it cannot be measured reliably. The Company
does not recognize a contingent liability but discloses its existence in the financial statements.

Leases

Where the Company is the lessee

Finance Lease

A leased asset is depreciated on a straight-line basis over the useful life of the asset or the useful life envisaged
in Schedule II to the Companies Act, 2013, whichever is lower. However, if there is no reasonable certainty
that the Company will obtain the ownership by the end of the lease term, the capitalized asset is depreciated on
a straight-line basis over the shorter of the estimated useful life of the asset. the lease term or the useful life
envisaged in Schedule I to the Companies Act, 2013.

Operating Lease
Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased

item, are classified as operating leases. Operating lease payments are recognized as an expense in the
statement of profit and loss on a straight-line basis over the lease term.

Where the Company is the lessor

Finance Lease

Leases in which the Company transfers substantially all the risks and benefits of ownership of the asset are
classified as finance leases. Assets given under finance lease are recognized as a receivable at an amount equal
to the net investment in the lease. After initial recognition, the Company apportions lease rentals between the
principal repayment and interest income so as to achieve a constant periodic rate of return on the net
investment outstanding in respect of the finance lease. The interest income is recognized in the statement of
profit and loss. Initial direct costs such as legal costs, brokerage costs, etc. are recognized immediately in the
statement of profit and loss.

Operating [ ease
Leases in which the Company does not transfer substantially all the risks and benefits of ownership of the

asset are classified as operating leases. Assets subject to operating leases are included in fixed assets. Lease
income on an operating lease is recognized in the statement of profit and loss on a straight-line basis over the
lease term. Costs, including depreciation, are recognized as an expense in the statement of profit and loss.
Initial direct costs such as legal costs, brokerage costs, etc. are recognized immediately in the statement of

profit and loss.
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Spray Engineering Devices Limited
Notes to Standalone Financial Statements for the Year Ended 31 March 2023

Retirement Benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no
obligation, other than the contribution payable to the provident fund. The Company recognizes contribution
payable to the provident fund scheme as an expenditure, when an employee renders the related service. If the
contribution payable to the scheme for service received before the balance sheet date exceeds the contribution
already paid, the deficit payable to the scheme is recognized as a liability after deducting the contribution
already paid. If the contribution already paid exceeds the contribution due for services received before the
balance sheet date, then excess is recognized as an asset to the extent that the pre payment will lead to, for
example, a reduction in future payment or a cash refund.

The Company operates defined benefit plan for its employee’s viz. gratuity. The costs of providing benefits
under the plan is determined on the basis of actuarial valuation at each year-end. Actuarial valuation is carried
out using the projected unit credit method. Actuarial gains and losses are recognized in full in the period in
which they occur in the statement of profit and loss.

Measurement of costs of accumulated leave are provided for based on the actuarial valuation using the
projected unit credit method at the year-end. Actuarial gains/losses are immediately taken to the statement of
profit and loss and are not deferred.

Cash and cash equivalents in the cash flow comprise cash at bank and in hand and short-term investments with
an original maturity of three months or less.

(q) Employee Stock Compensation Cost

(r)

(s)

Measurement and disclosure of the employee share-based payment plans is done in accordance with the
Guidance Note on Accounting for Employee Share-based Payments, issued by the Institute of Chartered
Accountants of India. The Company measures compensation cost relating to employee stock options using the
fair value method. Compensation expense is amortized over the vesting period of the option on a straight line
basis.

Segment Reporting Policies
(i) Identification of segments:

The Company’s operating businesses are organized and managed according to the nature of products and
predominant source of the risk for the Company is business product, therefore business segment has been
considered as primary segment. The analysis of geographical segments is based on the areas in which the
Company operates.

(ii) Segment Policies:

The Company prepares its segment information in conformity with the accounting policies adopted for
preparing and presenting the financial statements of the Company as a whole.

Measurement of EBITDA

As permitted by the Guidance Note on the Schedule I1I to the Companies Act, 2013, the Company has selected
to present earnings before interest. tax, depreciation and amortization (EBITDA) as a separate line item on the
face of the statement of profit and loss. The Company measures EBITDA on the basis of profit/ (loss) from
continuing operations. In its measurement, the Company does not include depreciation and amortization
expense, finance costs and tax expense




SPRAY ENGINEERING DEVICES LIMITED
Notes to Standalone Financial Statements for the Year Ended March 31. 2023

(In X Lacs)
3. Share capital As at As at
March 31,2023  March 31, 2022
Authorized Share Capital
40,000,000 (31 March 2022: 24.050,000) equity shares of Rs.10 each 4,000.00 2,405.00
Issued Share Capital
22,586,781 (31 March 2022: 22,586,781) equity shares of Rs.10 each 2,258.68 2,258.68
Subscribed and fully paid-up share Capital -
22,586,781 (31 March 2022: 22 586,781) equity shares of Rs.10 each 2,258.68 2,258.68
Less: Amount Recoverable from Employvees Welfare Trust
148,031 (31 March 2022: 1,48.031 ) equity shares of Rs.10 each (14.80) (14.80)
Total Subscribed and fullv paid-up share Capital —2a2d3 88 224388
a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
Eauitv shares :
As at As at
March 31, 2023 March 31, 2022
Nao. (In Tlacs) No. (In X Llacs)
At the beginning of the period 22438750 2,243.88 .« 22438750 2,243 88
Issued during the period - s = =
Outstanding at the end of the period 22438750 2.243.88 22438750 2,243.88

b. Terms/ rights attached to equitv shares

The Company has only one class of equity shares having par value of Rs.10 per share. Each holder of equity shares is entitled to one vote per

share.In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, afier

distribution of all preferential amounts, The distribution will be in proportion to the number of equity shares held by the shareholders.

¢. Details of shareholders holding more than 5% shares in the Company

As at
March 31, 2023

As at
March 31, 2022

No. of shares % holding in No. of shares % holding in
the class the class
Equity shares of Rs.10 each fully paid
Mr. Vivek Verma (Chairman cum Managing Director) 12806661 56.70% 12806661 56.70%
Mr. Prateek Verma (Wholetime Director) 5989987 26.52% 5989987 26.52%
Klondike Investments Lid. 2823348 12.50% 2823348 12.50%

As per the records of the Company, including its register of shareholders/members and other declarations received from shareholders regarding

beneficial interest, the above shareholding represents both legal and beneficial ownerships of shares.

d. Disclosure for Shareholding of Promotors

Shares held by promotors as on March 31,2023
Equity shares of Rs.10 each fully paid up

Sr. No. Promotor name No. of Shares % of Total % Change during

Shares the yvear
1 Mr. Vivek Verma 12806661 56.70% 0.00%
2 Mr. Prateek Verma 5989987 26.52% 0.00%
Shares held by promotors as on March 31,2022
Equity shares of Rs.10 each fully paid up
Sr. No. Promotor name No. of Shares % of Total % Change during

Shares the vear
1. Mr. Vivek Verma 12806661 56.70% 0.00%
2 Mr. Prateek Verma 5989987 26.52% 0.00%

(In % Lacs)

4. Reserves and surplus As at As at

Securities premium account
Closing Balance

Surplus/(deficit) in the statement of profit and loss
Balance as per last financial statements

Profit/ (loss) for the vear
Net surplus/(deficit) in the statement 61

Tatal reserves and surnlus

March 31,2023  March 31, 2022

5.709.54 5.709.54
5,709.54 5,709.54
(4.084.91) (5.590.36)
3,304.47 1.505.45
(780.44) (4,084.91)
4.929.10 162463




SPRAY ENGINEERING DEVICES LIMITED
Notes to Standalone Financial Statements for the Year Ended March 31, 2023
(In %Lacs)
SA. Long Term Borrowings As at As at
March 31,2023  March 31, 2022

Finance lease obligation (secured) 174.97 125.75
Amount disclosed under the head (42.30) (27.45)
“Other Current Liabilities” (refer note no. 7)
(A) 132.67 98.30_
Term Loans from Banks 2,532.96 490.34
Amount disclosed under the head (392.38) (137.28)
“Short Term Borrowings™ (refer note no. 5B)
(B) Nu_s.wm 353.06
(A+B) 2,273.25 451.36

i) Finance lease obligation of Rs.174.97 Lacs (31 March 2022: Rs.125.75 Lacs) is in respect of various vehicles which are secured by hypothecation of the vehicles financed. All the loans
are repayable in 48 to 60 monthly instalments and carrying interest rate ranging from 7.75% to 9.70% p.a.

ii) Rs.0.00 Lacs (P.Y.Rs. 5.95 Lacs) outstanding of Working Capital Demand loan with total sanction limit of Rs.84.00 lacs was taken from Bank of India at interest rate 1 year MCLR i1.¢
7.95 % p.a. secured by 1st pari passu charge by way of hypothecation of stock/ book debts/bills and other chargeable Current assets ( present and future) and collateral security of entire
fixed assets( existing and future )excluding land and building at plot no 76 Industrial area, baddi, Land and building at plot no 245-246, Industrial arca, Baddi, Land and building at plot
no 395-398 near Coca Cola factory, village billanwali, Baddi. 4 flats situated at Baddi in the name of the company. The loan was further secured by Personal Guarantee of Mr. Vivek Verma
and Mr Prateck Verma . The loan was repayable by way of monthly installement of 18 months commencing from November, 2020 and ending in April, 2022.

iii) Rs. 64,92 Lacs (P.Y. Rs. 110.96 Lacs) outstanding of Working Capital term loan total sanction limit of 144 lakhs is taken from Bank of India at interest rate 0.65 % over RBLR
(presently 6.85 %) effective 7.5% secured by st pari passu charge by way of hypothecation of stock/book debts/bills and other chargeable Current assets ( present and future) and
collateral security of entire fixed assets (existing and future) excluding land and building at plot no 76 Industrial arca, baddi. Land and building at plot no 245-246, Industrial arca Baddi,
Land and building at plot no 395-398 near Coca Cola factory. village billanwali, Baddi.4 flats situated at Baddi in the name of the company.The loan is further secured by Personal
Guarantee of Mr. Vivek Verma and Mr Prateck Verma . The loan is repayable by way of monthly installement of 36 months commencing from July, 2021 and ending in June,2024.

iv) Rs. 97.11 Lacs (P.Y.Rs.174.77 Lacs) outstanding of Working Capital term loan with total sanction limit of 233 lakhs is taken from Canara Bank interest rate MCLR( June 20) i.¢ 7.65
% pa. at present subject to maximum 9.25 % p.a. secured by Ist pari passu charge of current assets ( present and future) and collateral security of entire fixed assets( existing and future)
excluding land and building at plot no 76 Industrial area, baddi, Land and building at plot no 245-246, Industrial arca Baddi, Land and building at plot no 395-398 near Coca Cola factory,
village billanwali, Baddi,4 fats situated at Baddi in the name of the company, The loan is further secured by Personal Guarantee of Mr. Vivek Verma and Mr Prateek Verma . The loan is
repayable by way of monthly installement of 36 months commencing from July,2021 to June, 2024,

v) Rs.0.00 Lacs (P.Y.Rs.6.66 Lacs) outstanding of Working Capital Demand Loan with toal Sanction Limit of 120 Lakhs was taken from Canara Bank at the interest rate MCLR(April
2020) i.e 7.85 % p.a. secured by Ist pari passu charge of current assets ( present and future) and collateral security of entire fixed assets( existing and future) excluding land and building
at plot no 76 Industrial area, baddi, Land and building at plot no 245-246, Industrial arca Baddi, Land and building at plot no 395-398 near Coca Cola factory, village billanwali, Baddi.4
fats situated at Baddi in the name of the company. The loan was further secured by Personal Guarantee of Mr. Vivek Verma and Mr Prateck Verma . The loan was repayable by way of
monthly installement of 18 months commencing from November. 2020 and ending in April, 2022,

v WQL




SPRAY ENGINEERING DEVICES LIMITED

Notes to Standalone Financial Statements for the Year Ended March 31, 2023

vi) Rs. 120,00 Lacs (P.Y.Rs.120.00 Lacs)outstanding of Working Capital Term Loan with total Sanction Limit of 120 Lakhs from Canara Bank @interest rate of 7.50% p.a. secured by
Ist pari passu charge of current assets ( present and future) and collateral security of entire fixed assets( existing and future) excluding land and building at plot no 76 Industrial arca,
baddi, Land and building at plot no 245-246, Industrial arca Baddi, Land and building at plot no 395-398 near Coca Cola factory, village billanwali, Baddi.4 ats situated at Baddi in the
name of the company, The loan is further secured by Personal Guarantee of Mr. Vivek Verma and Mr Prateck Verma . The loan is repayable by way of monthly installement of 36 months
commencing from December,2023 and ending in November.2026.

vii) Rs.71.91 Lacs (P.Y.Rs.72.00 Lacs) outstanding of Working Capital Term loan with total sanction limit of 72 lakhs is taken from Bank of India @ interest rate of 7.50% p.a. secured
by Ist pari passu charge by way of hypothecation of stock/ book debts/bills and other chargeable Current assets ( present and future) and collateral security of entire fixed assels( existing
and future Jexcluding land and building at plot no 76 Industrial area, baddi, Land and building at plot no 245-246, Industrial area, Baddi, Land and building at plot no 395-398 near Coca
Cola factory, village billanwali, Baddi, 4 flats situated at Baddi in the name of the company. The loan is further secured by Personal Guarantee of Mr. Vivek Verma and Mr Prateek Verma .
The loan is repayable by way of monthly installement of 36 months commencing from November, 2023 and ending in October, 2026,

viii) Rs.1775.77 Lacs (P.Y Rs, 0.00 Lacs) outstanding of Term loan for purchase of corporate office with total sanction limit of Rs. 1837.00 lakhs is taken from Canara Bank at the rate of
interest of 11.60% p.a. secured by exclusive EMT of Corporate office at Plot no. C-82.Industrial Area,Phase 7.Mohali and further secured by collateral of land and building at plot no 76
Industrial arca, baddi, Land and building at plot no 245-246, Industrial arca, Baddi, Land and building at plot no 395-398 near Coca Cola factory, village billanwali, Baddi, 4 flats situated
at Baddi in the name of the company and other entire fixed assets(existing & future) of its own share of EMT of Rs. 1400.00 lacs out of total EMT of Rs, 2408.00 lacs. The loan 1s further
secured by Personal Guarantee of Mr. Vivek Verma and Mr Prateck Verma . The loan is repayable by way of 120 monthly installement commencing from December, 2022 and ending in
November, 2032.

ix) Rs. 75.20 Lacs (P.Y.Rs. 0.00 Lacs) outstanding of Term loan for purchase of Plant & Machinaries with total sanction limit of Rs. 327.00 lakhs is taken from Bank of India at the rate of
interest of 10.25% p.a. primarly sccured by Ist pari-pasu charge by way of hypothecation of Machinery purhased out of bank Finance and further collaterally secured by Ist pari-pasu
charge by way of EQM of land and building at plot no 76 Industrial area, baddi, Land and building at plot no 245-246, Industrial arca. Baddi, Land and building at plot no 395-398 near
Coca Cola factory, village billanwali, Baddi, 4 flats situated at Baddi in the name of the company and Ist pari-pasu charge by way of hypothecation of other entire fixed assets(existing &
future) of the company.The loan is further secured by Personal Guarantee of Mr. Vivek Verma and Mr Prateck Verma . The loan is repayable by way of 72 monthly installement
commencing from September, 2023 and ending in August. 2029,

x) Rs.328.05 Lacs (P.Y.Rs. 0.00 Lacs) outstanding of Term loan for purchase of Plant & Machinaries with total sanction limit of Rs. 463,00 lakhs is taken from Canara Bank at the rate of
interest of 11.35% p.a. primarly secured by st pari-pasu charge with Bank of India and further collaterally secured by st pari-pasu charge by way of EQM of land and building at plot
no 76 Industrial area, baddi, Land and building at plot no 245-246, Industrial arca, Baddi, Land and building at plot no 395-398 near Coca Cola factory, village billanwali, Baddi, 4 fats
situated at Baddi in the name of the company and 1st pari-pasu charge by way of hypothecation of other entire fixed assets(existing & future) of the company. The loan is further secured by
Personal Guarantee of Mr. Vivek Verma and Mr Prateck Verma . The loan is repayable by way of 72 monthly installement commencing from September, 2023 and ending in August, 2029,

(In X lacs)

5B. Short Term Borrowings As at As at

March 31,2023  March 31, 2022
Secured
- Cash credit from banks 3.188.03 1.311.33
= Current maturities of long-term borrowings (refer note no. SA) 392,38 137.28
Unsecured
-Loans from NBFCs 12.36 11.55
Total 3.592.77 1,460.16

i) Cash credit limits of Rs.3188.03 Lacs (31 March 2022 Rs.1311.33 Lacs) is secured by first pari passu charge on current assets (existing and future) of the company in favour of Canara
Bank and Bank of India & further secured by first pari passu charge on entire fixed assets (existing and future) including Land and Building at Plot no. 76, Ind. area, 2250 sq. mtrs, Baddi,
HP (Unit-1) and Land and Building at Plot no. 245-246, Ind. area, 1800 sq. mtrs. Baddi, HP (Unit-2) and EMT of Land and Building of No. 395-398 ncar Coca Cola Factory, Village-
Billanwali. Baddi. Dist.- Solan, HP (Unit-3) and EMT of 4 Flats standing in the name of the Company situated at Baddi (HP)

m:mno:waa_E.Ew.E.n_,_._nrnq....an_.:ngS.cnnac:m_m:nﬁ:,e_n,.__._ra—.._.s:._in_.f_:b_a_w_Sq.<?ar<n5_===n_§=_uqm_onw<n=33_
iii) Loans from NBFC of Rs. 12 36 Lacs ( 31 March 2022: Rs.11.55 Lacs) is unsecured loan which is carrying simple interest rate @9.00% p.a. @( @f
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SPRAY ENGINEERING DEVICES LIMITED
Notes to Standalone Financial Statements for the Year Ended March 31, 2023

(In T lacs)
As at As at
6. Trade Payables March 31,2023  March 31, 2022
‘Trade payables
- Due to Micro. Small and Medium Enterprises * 383.17 250.20
- Other than Micro, Small and Medium Enterprises 3.557.17 2.960.14
3,940.34 321034
Trade Payables aging schedule for the year ended as March 31,2023 and March 31,2022
(In T Lacs)
Particulars Outstanding for following periods from due date of payment
Less than | Year 1-2 years 2-3 years More than 3 years Total
MSME 376.76 0.58 0.00 5.83 383.17
232.06 0.69 2.57 14.88 250.20
Others 289318 92.94 20.25 471.29 3477.66
1937.10 214.05 30.95 703.45 2885.55
Disputed dues-MSME - - 5 ]
Disputed dues-Others - - - 79.51 79.51
0.00 0.00 0.00 74.59 74.59
Total Trade Payables 3.269.94 93.52 20.25 556.63 3.940.34
2,169.16 214.74 33.52 792.92 3,210.34

The Company had sought confirmation from the vendors whether they fall in the category of Micro Small and Medinm Enterprises. Based on the information available, the

required disclosure for Micro, Small and Medium Enterprises under the above Act is given below :

Disclosures reauired under Sec 22 of MSMED Act. 2006
(1) the principal amount and the interest due thercon remaining

- Princinal amount 3R317
- Interest thereon (Disclosed in other current liabilitv) * 12.65
(i1) the amount of interest paid by the buyer in terms of section 16, along with the amounts of the payment made (o the -
supplier beyond the appointed day
(i11) the amount of interest due and payable for the year of delay in making payment (which have been paid but beyond the =
appointed day during the year) but without adding the interest specified under this Act

12.65

(iv) the amount of interest accrued and remaining unpaid

(v) The amount of further interest remaining due and payable even in the succeeding vears, until such date when the interest
dues above are actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under section
23 of this ACT

250.20
531

* Interest has not been provided for the parties covered under MSME Act whose payment terms are against Letter of Credit, More than or Less than 45 days but whose payments have
already been made till date and therefore no claim will arise for delay payments as per MSME Act. Interest is provided under MSME Act in case of those parties whose balances is

outstanding,




SPRAY ENGINEERING DEVICES LIMITED
Notes to Standalone Financial Statements for the Year Ended March 31, 2023

(In X Lacs)
As at As at
7. Other current liabilities March 31,2023  March 31, 2022
Current maturities of finance lease obligations (refer note no. 5A) 42.30 27.45
Interest accrued but not due on borrowings 382 1.77
Cheques issued but not yet presented for payment * 86.18 189.30
Advance from customers 6,740.89 8,020.16
Salary and reimbursement payable to employces 284.90 32249
Directors remuneration payable 6.32 29.77
Duties & taxes pavable 151.16 54.09
Interest Payable 1o MSME 12,65 531
Others 777.09 231.26
8,105.31 mum.m_.ee
(In % Lacs)
8. Provisions Long-term Short-term
As at As at As at As at
March 31,2023 March 31, 2022 March 31,2023  March 31, 2022
Provision for employee benefits
Provision for gratuity (refer note no, 33) 316.19 240.55 3697 26.13
Provision for leave benefits (refer note no, 33) 143.91 80 63 20011 10.45
(A) 460.10 330.18 57.08 36.58
Other provisions
Provision for warranties (refer note no. 34) - - 75.54 49.72
Provision for Performance (refer note no. 34) - - 83.22 86.39
Provision for Taxation 438.19 7.39
(B) - - 596.95 143.50
Total (A+B) 460.10 330.18 aﬂm._..a 180.08

-Q



SPRAY ENGINEERING DEVICES LIMITED
Notes to Standalone Financial Statements for the Year Ended March 31, 2023
9. Property,Plant and Equipment & Intangible Assets

Tangible (In ¥ Lacs)
Gross Block Accumulated Depreciation Net Block
Particulars Asat April 1. 2022 Additions Adjustments/ As at March 31, Asat Depreciation charge Adjustments/ As at March 31, | Asat March 31, | As at March 31,
b i during the Year | Disposals of Assets 2023 April 1,2022 | for the year | Disposals of Assets 2023 2023 2022
Land 323.717 - - 32377 - - - 323.77 323.77
FFactory Building 2,241.67 - - 2.241.67 953.80 70,77 1,024.57 1,217.10 1287.87
Office Building - 2,576.06 - 2,576.06 - 1341 13.41 2,562.65 -
Plant & Machinery 2,648.14 285.33 9.46 2,924.01 1,999.29 7802 0.29 2.077.02 846.99 H48 85
Furniture & Fixture 173.73 229 - 176.02 143.40 4.03 147 43 28.59 30.33
Computers and related hardware's 191.19 51.02 242 21 130.77 3861 169 38 7283 60.42
Office Equipments 172.70 28.29 - 200.99 138.24 11.90 150.14 50.85 i4.46
Motor Vehicles 293.86 118.03 12.04 399 85 118.79 35.68 1.57 152.90 246.95 175.07
Leasehold Improvements 5.95 - - 595 5.95 - - 3.95 - -
|TOTAL 6,051.01 3,061.02 21.50 9,090.53 3,490.24 252.42 1.86 3,740.80 5,349.73 2360.77
Previous Year 5.677.37 377.74 4.10 6,051.01 3,303.37 190.87 4.00 “3,490.24 2,560.77 2373.99
intangiblc Assets
Package & software 617.47 49.45 - 666,92 557.22 33.80 591.11 75.81 60.25
Drawing & Copynights 109.75 - - 109.75 109.75 - - 109.75 - -
TOTAL 727.22 49.45 - 776.67 666.97 33.89 - T0H.86 75.81 60.25
Previous Year 688.04 39,18 - 727.22 644.22 22.75 - 666,97 60.25 43.82
Intangible assets under development
: o As at April I, Additions Adjustments/ As at March 31,
PARTICULARS = :
ARTICUSAW 2022 during the Year | Disposals of Assets 2023
ERP Package 2 % » -
TOTAL - - a =
Previous Year 14.43 24.75 39.18 -
Capital Work-in-Progress
” ’ As at April 1, Additions Adjustments/ As at March 31,
PARTICUL "
ULARY 2022 during the Year | Disposals of Assets 2023
Project in progress 75.30 1,199.10 1,274.40
TOTAL 75.30 1,199.10 - 1,274.40
Previous Year 7 75.30 = 75.30
CWIP Aging Schedule
(In ¥ Lacs)
CwirP Amount in CWIP for a period of
Less than 1 Year 1-2 years 2-3 years lore than 3 years Total
Projects in progress 1199.10 75.30 0.00 0.00 1274.40 @/
75.30 0.00 .00 .0 75.30 u
Projects temporarily suspended 0,00 0.00 0.00 0.00 0.00
0.00 .00 0.00 .00 0.00
Total CWIP 1,199.10 75.30 - - 1,274.40
75.30 - - - 75.30




SPRAY ENGINEERING DEVICES LIMITED
Notes to Standalone Financial Statements for the Year Ended March 31, 2023
(In % Lacs)

10. Investments Non-Current Current
As at As at Asat As at

March 31, 2023 March 31, 2022 March 31,2023 March 31, 2022

Trade investments (valued at cost unless stated otherwise)
Unquoted equity instruments

Investment in subsidiaries

10,000 (31 March 2022: 10,000) Equity shares of Rs. 10 each fully
paid-up in SED Engineers & Fabricators Private Limited

50,000 (31 March 2022: 50,000) Equity shares of Rs. 10 each fully
paid-up in Sustainable Environmem Developers Limited

Investment in associates
25,000 (31 March 2022: 25,000) Equity shares of Rs.10 each fully
paid-up in IPROSugar Engineering Private Limited

Others

300,000 (31 March 2022: 300,000) Equity shares of Rs.100 each fully
paid-up in Sri Saibaba Sugar Limited

Investment in Mutual Funds

(A)
Less : Provisions for diminution in value
Unguoted Equity Instruments
- SED Engineers & Fabricators Private Limited
- Sri Saibaba Sugar Limited

1.00

5.00

1.00

5.00

19.99

308.50

308.50

19.99

1.00
300.00

1.00
300.00

Aggregate provision for diminution in value of investments (B)

301.00

301.00

Investments (net) ( A - B)

11. Deferred tax (assets)Vliability (net)

Tax Rate
Deferred tax liability

7.50

7.50

19.99

Fixed assets: Impact of difference between Carrying Value as per IT Act & Companies Act

Gross deferred tax liability

Deferred tax asset

Provision for Employee Benefit Expenses
Provision for doubtful debts and advances
Brought forward depreciation

Gross deferred tax asset

Net deferred tax (assets)/ liability (A - B )

(A)

(B)

(In T lacs)

Asat

29.120%

374.69

As at

16.692%

19927

374.69

199.27

156.54

65.95
159.40
4443

156.54

269.78

218.15

(70.51)

* The Company follows Accounting Standard (AS-22) “Accounting for taxes on Income”. In view of virtual certainty as laid down by the Standard not being
established, the Company has recognized deferred tax assets only to the extent of deferred tax liability as on the balance sheet date.

12. Loans and advances

Capital advances
Unsecured, considered good
(A)
Loan and advances to wholly-owned Subsidiary
Unsecured, considered good
Unsecured, considered doubtful

Less - Provision for doubtful Loans & advances

(B)
Advances recoverable in cash or Kind
Advances to Suppliers
Unsecured, considered good
Unsecured. considered doubtful
Other Advances

Less : Provision for doubtful advances
©

Other loans and advances

Advance Tax/ Tax Deducted at Source (net of provision for taxation)

Income tax paid under protest

MAT credit entitlement

Export Incentive Licenses

Duty Drawback Recievables

Other Recoverables

Prepaid expenses

Balances with Statutory/Government authorities

Total(A+ B+ C+ D)

(In Tlocs)
Non-Current Current
As at As at As at Asat
March 31, 2023 March 31, 2022 March 31 March 31, 2022
- - 41531 -
- - 41531 -
- - - 691.39
- - - 691.39
- 691.39
- - 2,320.17 215241
- - 19.25 19.46
- - 25.00 35.00
- - 2364.42 2.206.87
. - 19.25 19.46
- - 2,345.17 2,187.41
61.26 61,05 - .
113.57 113.57 - -
- - 510.76 1,001.39
- - - 364
v - 367 5.25
- - %108 951
- 63.72 54.81
o - 764,15 185.51
174.83 174.62 1,423.38 1,260.11
174.83 174.62 N 4,183.86 3,447.52




SPRAY ENGINEERING DEVICES LIMITED

Notes to Standalone Financial Statements for the Year Ended March 31, 2023

13. Trade receivables

(In % Lacs)

Paticulars

Non - Current
As at As at

Current
As at As al

March 31,2023 _ March 31, 2022 March 31, 2023 March 31, 2022

Trade Receivable Considered Good - Unsecured 5,959.92 4,275.63
(A) £,959.92 4,275.63
Trade Receivable Considered Doubtful - Unsecured - 95492
Less : Allowance for Doubtful Receivables - 954.92
(B) = %
Total Trade Receivables (A+B) £,959.92 75.63
Trade Receivables aging schedule for the year ended as March 31,2023 and March 31,2022
(In % Lacs)
Particulars Outstunding for following periods from due date of payment
Less than 6 months 6 months to 1 1-2 vears 2.3 years  More than 3 years Total
year
Undisputed Trade Receivables - considered good 2923 51 1204.74 731.35 145.07 318.01 5322.68
1749.99 B47.65 £l rled] 25333 53533 3768.53
Undisputed Trade Receivables - considered doubt 0.00 0.00 0.00 0.00 0.00 0.00
.00 0.00 .o 0.00 95492 95492
Disputed Trade Receivables - considered good 0.00 0.00 0.03 33159 603 62 637.24
0.00 0.00 0.00 n.60 30710 so7.00
Disputed Trade Receivables - considered doubtful 0.00 0.00 0,00 .00 0.00 0.00
0.00 0.00 0.00 0.00 0.00 0.00
1923.51 1204.74 731.38 178.66 921.63 5959,92
1749.99 B47.65 38223 25333 1997.36 5230.55
Less:-Allowance for doubtful receivables 0.00
954,92
Total Trade Receivables 595992
427543
{In T Locs)
14 Other assets Non - Current Current
Asat As at As at As at
March 31, 2023 March 31, 2022 March 31,2023 March 31, 2022
Security deposit (Unsecured, considered good)
- With related parties - - - =
- Others 134.30 54.37 - -
(A) 134.30 5437 = -
Drhers
Non-current bank balances (refer note no. 16) - . -
Interest accrued on Margin Money - * 25.96 12.97
LIC Group Gratuity Fund 742 X = <
(B) 7.42 - 15.96 1297
Total (A+B) 141.72 54.37 2596 1297
{In X Locs )
15. Inventories (valued at lower of cost and net realizable value) Non - Current Current
As at As at Asat As at
March 31, 2023 March 31, 2022 March 31, 2023 March 31, 2022
Raw matenals and components - - 441792 4,058.12
Work-in-progress - - 2,191.24 1,781.10
Finished goods - - 946.52 598.73
Stores and spares - 233.60 184 68
Tota ~ 778928 652263
16, Cash and Cash Equivalents (In X Llocs)
As at As at
March 31,2023 March 31, 2022
Balances with banks:
<On current accounts 125.64 124.04
Cash in Hand 1.08 36.25
Other hank halances
-Margin money deposits® 1,287.21 93038
Less : Amount disclosed under Non-Current Assets = =
Total |,4]_..‘..-9.l lﬂ.ﬂ'

* Margin money deposits with a carmying amount of Rs.1287,

: Rs.930.38 lncs) given as secunty agmnst non-fund based limits sanctioned by banks.

6 6 v



SPRAY ENGINEERING DEVICES LIMITED

Notes to Standalone Financial Statements for the Year Ended March 31, 2023

17. Revenue from operations

Sale of products & services
Finished goods

Sale of services

Other operating revenue
Income From Export Incentives
Scrap sales

Details of products sold
Finished goods sold

Sale of Sugar Machineries & their Parts
Sale of Low Temerature Evaporator /MVR and its parts

18. Other income

Interest income

-Bank deposits

-Security Deposit

Other non-operating income
Balances written off

Provisions written back

Reversal of Interest payable to MSME
Gain/Loss on Foreign Exchange Fluctuations (Net)
Profit on Sale of Assets
Miscellaneous Income

Bad debts Recovered

Total

19. Cost of raw material and components consumed

Inventory at the beginning of the year
Add: Purchases

Less: inventory at the end of the year
Cost of raw material and components consumed

20. (Increase)/decrease in inventories

Inventories at the end of the year
Work-in-progress
Finished goods

Inventories at the beginning of the year
Work-in-progress
Finished goods

(In ¥ Lacs)
For the Year Ended For the Year Ended
March 31, 2023 March 31, 2022
36.914.06 20,371.27

1.452.12 548.86

114.27 2.08

714.05 522.46

39,194.50 21.444.67
For the Year Ended For the Year Ended
March 31, 2023 March 31, 2022
23.783.20 10.397.20

13,130.87 9.974.07
36,914.07 20,371.27

(In ¥ Lacs)
For the Year Ended For the Year Ended
March 31,2023 March 31, 2022
53.69 25.45

0.17 0.17

75.29 -

8.63 8.07

245 11.29

- 32.71

- 0.92

2.84 28.55

= 9.73

143.07 116.89

(In ¥ Lacs)
For the Year Ended For the Year Ended
March 31,2023 March 31, 2022
4,058.12 2.619.67

25.815.91 16,123.76

29.874.03 18,743.43

4.417.92 4.058.12

25.456.11 14,685.31

(In Z Lacs)
For the Year Ended For the Year Ended
March 31, 2023 March 31, 2022
2,191.24 1,781.10

946.52 598.73

3,137.76 2,379.83

1,781.10 1.457.56

598.73 31093

2,379.83 1,768.49
(757.93) (611.34)

VR



SPRAY ENGINEERING DEVICES LIMITED

Notes to Standalone Financial Statements for the Year Ended March 31, 2023

21. Employee benefit expense

Salaries, wages and bonus

Director Remunerations

Contribution to provident and other funds
Gratuity and EL expenses

Staff welfare expenses

22. Other expenses

Other Manufacturing Expenses
Consumption of stores and spares

Power and Electricity Charges

Project Site Expenses

Job Work Charges

Repair & Maintenances

- Plant & Machinery

- Building

Administration, Selling and other expenses
Freight, Cartage and Octroi (Net)
Commissions

Travel & Conveyance

Rent

Rate,Fee and Taxes

Insurance

Payment to auditor

Warranty Expenses

Bad debts written off

Less:- Reversal of Provision created on the same
Advances to Subsidiary written off

Less:- Reversal of Provision created on the same

Vehicle and other maintenances
Advertisement, Publicity and Sales Promotion

Communication Cost

Legal & Professional Charges
Balances written off

Website and Software Expenses
Loss on Sale of Assets

Gain/Loss on Foreign Exchange Fluctuations (Net)

Other Miscellaneous Expenses

Payment to auditor includes : -

As auditor:
Statutory Audit fee

(In ¥ Lacs)
For the Year Ended For the Year Ended
March 31, 2023 March 31, 2022
3,354.65 2.412.31
96.87 80.11
137.66 102.05
165.21 77.36
171.19 131.10
3,925.58 2,802.93
(In ¥ Lacs)
For the Year Ended For the Year Ended
March 31, 2023 March 31, 2022
198.47 96.92
161.08 85.94
885.72 501.38
2.99 89.02
181.08 95.55
60.94 50.89
516.94 226.07
588.45 106.30
312.40 205.26
228.60 203.50
89.29 73.00
44.01 14.19
7.00 7.00
= 50.98
1.811.58 1,635.02 -
946.32 865.26 1.615.71 19.32
691.39
691.39 - -
202.23 90.68
56.53 57.24
33.64 27.70
243.96 123.31
N 94.13
146.52 111.44
0.18 =
103.10 -
157.16 92.92
5,085.55 2,422.74
(In ¥ Lacs)
For the Year Ended For the Year Ended
March 31,2023 March 31, 2022
7.00 7.00
7.00 7.00

v O
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SPRAY ENGINEERING DEVICES LIMITED

Notes to Standalone Financial Statements for the Year Ended March 31, 2023

23. Finance costs

Interest expense

- on Term Loan

- on Cash Credit Loan
- on Vehicle loan
Other borrowing costs

24. Prior Period Items

Prior Period Income/ Expenses
Various other expenses of earlier years

25. Earnings per share (EPS)

The following reflects the profit/(loss) and shares data used in the basic and
diluted EPS computations:

Continuing Operations

Profit/(Loss) after tax

Less : Dividends on convertible preference shares

Net profit/(loss) for calculation of basic and diluted EPS

Weighted average number of equity shares in calculating basic EPS
Effect of dilution:

Weighted average number of equity share issued to Employee Welfare Trust
(Stock options granted under ESOP)

Weighted average number of equity shares in calculating diluted EPS

Basic EPS

Diluted EPS

(In ¥ Lacs)
For the Year Ended For the Year Ended
202 h 31,2022

117.19 35.82

236.41 189.83

13.41 10.48

438.06 269.72

805.07 505.85

(In ¥ Lacs)
For the Year Ended For the Year Ended
March 31, 2023 March 31, 2022

- 36.69

. 36.69

For the Year Ended For the Year Ended
March 31, 2023 March 31,2022

(In ¥ Lacs) (In ¥ Lacs)
3.304.47 1.505.45

3,304.47 1,505.45

No. No.

22.438.750 22.438.750

148,031 148.031

22,586,781 22,586,781
Rs. Rs.

14.73 6.71

14.63 6.67

" g W v



Spray Engineering Devices Limited
Notes to Standalone Financial Statements for the Year Ended 31 March 2023

26.

27.

28.

29.

Contingent Liability

Guarantees given by banks on behalf of the Company Rs. 1513.38 Lacs (P.Y. Rs. 2.85 Lacs).

Disputed Income Tax Liability where the company is in appeal amounting to Rs. 231.62 Lacs
(P. Y. Rs. 231.62 Lacs) pertaining to the A.Y. 2013-14.

There are certain claims filed against the company by some parties which are pending with various
jurisdictional authorities. The management has reviewed the same and estimate that these claims are not
tenable and at the time of outcome of these proceedings there will be no material liability occur to the

company.

d. Claims not acknowledge as debts amounting to Rs. 0.00 Lacs (P.Y. Rs. 0.00 Lacs).

Capital Commitments

Estimated amounts of contracts remaining to be executed on capital account (net of advances already
made) and not provided for is Rs.415.73 Lacs (PY: Rs.677.70 Lacs)

Corporate Social Responsibility: -

Corporate Social Responsibility is applicable to the Company for the FY 2022-23 . However. The
company has made the average net loss of Rs. 251.57 Lacs during the three immediately preceding
financial years. Hence, the amount required to be spent on CSR activities in F.Y. 2022-23 was Rs.

Nil.

Employees Stock Options Scheme (ESOP)

148031 (P.Y. 148031) equity Shares are held by the Trust as on 31% March.2023. These shares are to
be issued to employees in future on achievement of various performance criteria.

The face value of equity shares with trust amounting to Rs. 14.80 Lacs (PY Rs. 14.80 Lacs) is deducted
from the share capital account as per Guidance Note on Accounting for Employees Share- Based
Payments issued by the Institute of Chartered Accountants of India.

30. The Company has recognized Minimum Alternate Tax ("MAT") credit entitlement under Section

3l

115JAA of the Income-tax Act, 1961 and classified the same under the head short term loan and
advances in Balance Sheet. Total amount of the MAT credit is Rs. 510.76 Lacs as at March 31, 2023
(Rs 1001.39 Lacs as at March 31, 2022). This is based on the management’s interpretation of the
recoverability and adjustment of the MAT credit entitlement against income tax payable by the company
in future based on the present trend of profits and projected future profits from existing business.
Accordingly, the management believes that there will be sufficient future taxable profits to utilize the
aforementioned MAT credit entitlement within the stipulated period prescribed as per the provisions of
the Income Tax Act,1961.

Disclosures in respect of operating leases are given as follows:




Spray Engineering Devices Limited
Notes to Standalone Financial Statements for the Year Ended 31 March 2023

S. No.

Particulars 2022-23

2021-22

(In ¥ Lacs)

(In ¥ Lacs)

Operating Lease (Cancellable)

Lease payments recognized in the 228.60
statement of profit and loss for the year

203.50

A general description of the lessee’s
significant leasing arrangements:

- lease rent agreements are for offices
and guest houses

- there are no restrictions imposed by
lease arrangements

- there are no subleases

32. Related Party disclosures

a. List of related parties

1. Key Management Personnel

Vivek Verma

Managing Director

Prateek Verma

Whole-time Director

Manoj Gupta

Chief Financial Officer

Rinkal Goyal

Company Secretary

2. Relative of Key Management Personnel
Vimarsh Verma

3. Subsidiary Companies

SED Engineers & Fabricators Private Limited

Sustainable Environment Developers Limited

4. Associates
IPRO Sugar Engineering Private Limited

b) Transactions with Related Parties —

(In ¥ Lacs)

Name of Party Nature of Transaction 2022-23

2021-22

Vivek Verma

Director’s Remuneration 52.87

38.11

Vivek Verma

Lease Rent 4.00

0.00

Prateek Verma

Director’s Remuneration 44.00

42.00

Manoj Gupta

31.52

28.15
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Rinkal Goyal Employee Benefit Expense 11.11 7.99
Vimarsh Verma Employee Benefit Expense 17.62 14.35

Sale/Purchase during the 153.64 40.70

year
f)“s‘al’“ab'e f,“"‘f“’;me“‘ Expenses Paid on behalf of 13.50 736

evelopers Limite the company

Expenses Reimbursed by 13.50 7.36

the company

Sale/Purchase during the 0.00 0.00

year
SED Engineers & Expenses Paid on behalf of 5.81 4.76
Fabricators Pvt. Ltd. the company

Expenses Reimbursed by 5.81 4.76

the company

¢) Balance Outstanding of Related Parties:
(In ¥ Lacs)

Name of Party Receivable / Payable 2022-23 2021-22
Vivek Verma Salary Payable 3.69 2.40
Vivek Verma Lease Rent Payable 0.00 0.00
Prateek Verma Salary Payable 7 64 2.57
Manoj Gupta Salary Payable 1.74 1.71
Rinkal Goyal Salary Payable 0.90 0.62
Vimarsh Verma Salary Payable 1.04 0.85
Sustainable Environment
Developers Limited Trade receivables 7.71 2.57
SED Engineers & Fabricators Trade receivables 7.82 22.01
Private Limited
SED Engineers & Fabricators
Private Limited Investments 1.00 1.00
Less : Provision for diminution
in value 1.00 1.00
Sustainable Environment
Developers Limited Investments 5.00 5.00
[PRO SUGAR Engineering
Private Limited Investments 2.50 2.50
SED Engineers & Fabricators
Private Limited Loan Receivables 0.00 691.39
Less : Provision for doubtful
Loans & advances 0.00 691.39

W @\(’1/\/
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33.

The Company has defined benefit plans for gratuity and leave encashment. Every employee who has

completed five years or more of service gets a gratuity on departure at 15 days salary (last drawn
salary) for each completed year of service.

The following tables summarize the components of net benefit expense recognized in the statement
of Profit and Loss Account and the amounts recognized in the balance sheet.

Statement of Profit & Loss

Net employee benefit expenses (recognized in Employee Cost)

Particulars Gratuity Leave Encashment
2022-23 2021-22 2022-23 2021-22

(In T Lacs) (In ¥ Lacs) (In ¥ Lacs) (In ¥ Lacs)

Current service cost 46.20 34.05 50.41 34.73

Interest cost on  benefit 20.00 16.18 7.51 4.72

obligation

Net actuarial (gain)/ loss 28.99 (7.54) 8.62 (4.78)

recognized in the period

Net benefit expenses recognized 95.19 42.69 66.54 34.67

in the Profit and Loss a/c

Balance Sheet
Details of Provision for gratuity
Particulars Gratuity Leave Encashment
2022-23 2021-22 2022-23 2021-22
(In ¥ Lacs) (In ¥ Lacs) (In ¥ Lacs) (In ¥ Lacs)

Present value of Defined benefit 353.16 266.68 164.02 100.08

obligation

Less: Unrecognized past service cost - - - -

Net asset/ (liability) recognized in

the balance sheet

Long term : (316.19) (240.55) (143.91) (89.63)

Short term : (36.97) (26.13) (20.11) (10.45)

Note: The above plans are non-funded.

Changes in present value of the defined benefit obligation are as follows:

Particulars

Gratuity Leave Encashment
2022-23 2021-22 2022-23 2021-22
A (In ¥ Lacs) (In ¥ Lacs) (In ¥ Lacs) (In ¥ Lacs)
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Opening defined benefit obligation 266.68 226.23 100.08 65.96
Interest cost 20.00 16.18 7.51 472
Current service cost 46.20 34.05 50.41 34.73
Benefit paid (8.71) (2.25) (2.60) (0.55)
Actuarial (gains) losses on 28.99 (7.54) 8.62 (4.78)
obligation

Closing defined benefit obligation 353.16 266.68 164.02 100.08

The principal assumptions used in determining gratuity obligations for the Company’s plans

are shown below:

Particulars 2022-23 2021-22
(%) (%)
Discount rate 7.50 7.15
Expected Increase in 7.00 7.00
Compensation cost
Attrition 10.00 10.00
Note:

The estimates of future salary increases, considered in actuarial valuation, take account of inflation,
seniority, promotion and other relevant factors, such as supply and demand in the employment

market.

Amounts of Gratuity for the current and previous four year are as follows:

Defined benefit obligation

Particulars Gratuity
2022-23 2021-22 2020-21 2019-20 2018-19
(In ¥ Lacs) (In ¥ Lacs) (In ¥ Lacs) (In ¥ Lacs) (In ¥ Lacs)
Defined benefit obligation 353.16 266.68 226.23 191.25 175.12
Plan assets - - - - -
Surplus/(deficit) (353.16) (266.68) (226.23) (191.25) (175.12)
Actuarial (gain)/loss on 28.99 (7.54) (2.62) (7.75) (20.23)

Actuarial (gain)/loss on
plan assets

34. Disclosures in respect of movement in provision account as per the requirements of Accounting
Standard 29 — Provisions, Contingent Liabilities and Contingent Assets.

Provision for warranties

A provision is recognize
sold. It is expected tha
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terms. Assumption used to calculate the provision for warranties were based on current vear sales
level and the expected failure in respect of defectives.

Warranty Provision 2022-23 2021-22
(In % Lacs) (In ¥ Lacs)
Opening Balance 49.72 32.60
Additions/Adjustments
during the year 44.09 50.98
Less: - Amounts used
during the year 18.27 33.86
Closing Balance 75.54 49.72

Provision for performance

A provision is recognized based on management’s estimate for expected performance claims on
products sold. It is expected that most of this cost will be incurred over the performance period given
as per performance terms. Assumption used to calculate the provision for performances were based
on current year sales level and the expected failure in respect of defectives.

Performance Provision 2021-22 2020-21
(In ¥ Lacs) (In ¥ Lacs)

Opening Balance 86.39 44.85

Additions during the year 0.00 86.39

Less: - Amounts used during the

year 3.17 44.85

Closing Balance 83.22 86.39

35. Foreign Currency exposure that are not hedged by derivative instruments as at Balance Sheet
date: -
2022-23 2021-22
Particulars | Currency Amount in Amount in

Foreign | Exchange @ (In ¥ Lacs) Foreign | Exchange | (In ¥ Lacs)
currency Rate currency Rate

Trade

receivables USD 51000 81.95 41.79 167726 75.20 126.13

Trade USD 715136 83.70 598.57 - &

Payables EURO | 9375 89.35 838 - -

36. Segmental Reporting

Identification of Segments \\/ \p'% W ﬂ
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Primary Segments - Business Segment

The Company’s Operations predomin
In view of the same, separate segmenta

of Accounting Standard 17 — Segment reporting.

Information pertaining to Secondary Segment

Revenue as per Geographical Locations

antly comprise of only one segment i.e. Engineering Equipment.
| information is not required to be given as per the requirements

Particulars 2022-23 2021-22

(In T Lacs) (In T Lacs)

Within India 32987.74 21166.85
Outside India 6206.76 277.82
Total 39194.50 21444.67

Debtors as per Geographical Locations

Particulars 2022-23 2021-22
(In ¥ Lacs) (In ¥ Lacs)
Within India 5918.13 4149.50
Outside India 41.79 126.13
Total 5959.92 4275.63

Property, plant & equipment’s as per Geographical Locations: -

The Company has common Property, plant & equipment’s for producing goods for domestic as well
as overseas market. Hence, segment-wise information for Property, plant & equipment’s/ additions
to Property, plant & equipment’s cannot be furnished.

37. Aggregate Consumption of Raw Material & Components (Imported & Indigenous)
2022-23 2021-22
% of Total Value (In ¥ Lacs) % of Total Value (In ¥ Lacs)
Raw Material
Imported 1.92 489.97 1.62 238.64
Indigenous 98.08 24966.13 98.38 14446.67
Total 100.00 25456.10 100.00 14685.31
STORES&
SPARES
Imported 16.65 33.05 0.00 -
Indigenous 83.35 165.42 100.00 96.92
Total 100.00 198.47 100.00 96.92
38. Value of Imports Calculated on CIF basis
Particulars 2022-23 2021-22
(In ¥ Lacs) (In ¥ Lacs)
Raw Material, Components & Spares 482.57 354.93
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Capital Goods 153.19 108.13
Total 635.76 463.06
39. Earning in Foreign Exchange (on accrual basis):
Particulars 2022-23 2021-22
(In ¥ Lacs) (In T Lacs)
Export of Goods (FOB Value basis) 6137.01 259.74
Export of Services 69.75 18.08
Total 6206.76 277.82
40. Expenditure in Foreign Currency (on accrual basis):
Particulars 2022-23 2021-22
(In ¥ Lacs) (In ¥ Lacs)
Foreign Travel 2.08 2.69
Commission 329.30 21.43
Bank Charges 0.00 0.00
Others 7.56 5.70
Total 338.94 29.82

41. Disclosures with regards to section 186 of the Companies Act, 2013

1) For Investments - refer note no. 10
2) For Loan given — refer note no. 12

The Company has granted interest free Unsecured loan to a wholly owned Subsidiary from FY 2006-
07 to FY 2015-16 for General Corporate Purpose. During the year, the company has written off the said
loan against the provision created on the same in earlier years. Details of the same is as below —

Particulars 2022-23 2021-22

(In ¥ Lacs) (In ¥ Lacs)
SED Engineers & Fabricators Private Limited 0.00 691.39
Less: Provision for doubtful advances 0.00 691.39

42. Out of the total trade receivables, the Company has made applications in National Company Law
Tribunal/other legal forums for recovery of Principal amount of Rs.737.24 Lacs along with Interest
thereon from four of its debtors. Out of this, an amount of Rs. 100.00 lacs has been recovered during

the current financial year 202933 2

the legal recourse.
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43.

Additional Regulatory Information

(a) Title deeds of all the immovable properties (other than properties where the company is the lessee
and lease agreements are duly executed in favour of the lessee) are held in the name of the
company. Further. the company does not held any immovable property jointly with others.

(b) The company has not revalued its Property, Plant and Equipment during the financial year 2022-
23. Therefore, the disclosure as to whether the revaluation is based on the valuation by a registered
valuer as defined under rule 2 of the Companies (Registered Valuers and Valuation) Rules,2017
is not required.

(¢) The company has not granted any Loan or Advances in the nature of loans to Promoters, directors
.KMPs and related parties (as defined under the companies Act,2013) either severally or jointly
with any other person, that are :

(i) Repayable on demand or
(ii) Without specifyving any terms or period of repayment

Type of Borrower Amount of loan or advance in Percentage to the total Loans

the nature of loan outstanding and Advances in the nature of
(In ¥ Lacs) loans

Promoters Nil Nil

Directors Nil Nil

KMPs Nil Nil

Related Parties Nil Nil

(d) No proceedings have been initiated or pending against the company for holding any benami
property under the Benami Transactions(Prohibitions) Act,1988 and rules made thereunder.

(e) The company has borrowed working capital facilities from Canara Bank and Bank of India on the
basis of security of currents assets and the monthly returns or statements of current assets filed
with the said banks are in agreement with the books of accounts.

(f) The company is not declared by any bank or financial institution or other lender as a wilful
defaulter.

(g) The company has not entered into any transaction with the companies struck off under section
248 of the companies Act,2013.

(h) The company has filed registration of charges or satisfaction with the Registrar of companies

within the statutory period as per the Companies Act,2013.

(i) The company has not traded or invested in crypto currency or virtual currency during the financial
year.

(j) The relevant provisions relating to number of layers of companies prescribed under clause 87 of
Section 2 of the Companies Act,2013 read with Companies (Restriction on number of layers)
Rules,2017 is not applicabte-as the company is having only two wholly owned subsidiaries
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Limited. Further, these subsidiaries does not hold any share in any other company.

44. The following are analytical ratios for the year ended March 31, 2023 and March 31, 2022:-

S. Particulars Numerator Denominator 31-03- 31-03- Variance
No 23 22
g, Current Ratio Current Current 1.19 1.13 5.31%
Assets Liabilities
2. Debt-Equity Total Debt Shareholders’ 0.32 0.12 166.67%*
Ratio Equity
3 Debt Service Earning Debt Service 15.70 6.36 146.86%**
Coverage available
Ratio for  debt
service
4, Return  on Net Profit Average 59.86 48.32 11.54%
Equity after Taxes Shareholders % %
(ROE) equity
5. Inventory Sale of Average 5.23 3.73 40.21%***
Turnover goods & Inventory
Ratio scrap
6. Trade Revenue Average Trade 7.66 5.86 30.72%****
Receivable Receivable
Turnover
Ratio
7. Trade Purchases Average Trade 7.88 4.64 69.83 %% ****
Payable Payable
Turnover
Ratio
8. Net Capital Revenue Average 16.27 24.60 -33.86%******
Turnover . Working
Ratio Capital
0. Net  Profit Net Profit Total Income 8.40% 6.98% 1.42%
Ratio
10. Return  on Earning Capital 56.55 46.57 9.98%
' Capital before Employed % %
Employed Interest &
(ROCE) Taxes
11. Return  on
Investment
(ROI)
Quoted Income Time weighted NA NA NA
generated average
from investments
Investments
Unquoted Income Time weighted NA NA NA
generated average
from investments
Investments

*The ratio has increased®

v A Ny N
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**The ratio has improved due to substantial increase in operating income during the year as
compared to the amount of debt service due.

***This ratio has improved due to substantial increase in Sales of the company during the current
financial year.

****The ratio has improved as the average realization period from debtors has come down.

*#*#%%*The ratio has improved as due to better liquidity the credit period availed from the sundry
creditors is less.

*x#¥x¥Revenue growth along with inefficient utilisation of working capital has resulted in
decrement in the ratio.

45. Figures of the previous year have been regrouped, reclassified and/or rearranged wherever necessary,
to conform with the current year’s presentation.

As per report of even date
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