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INDEPENDENT AUDITOR'S REPORT

To the Members of Spray Engineering Devices Limited

Report on the Audit of Standalone Financial Statements

Opinion

We have audited the standalone financial statements of Spray Engineering Devices Limited ("the
Company"), which comprise the balance sheet as at 3lst March 2022, and the statement of profit and
Loss, and statement of cash flows for the year then ended, and notes to the financial statements,
including a summary ofsignificant accounting policies and other explanatory information.

ln our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India. of the state of affairs of the Company as at March 31,2022, and its
financial performance, and its cash flows for the year ended on that date.

Basis for Opinion
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143( l0) ofthe Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit ofthe Financial Statements section ofour report. We
are independent ofthe Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions ofthe Companies Act,20l3 and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code ofEthics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of Matter

) We draw attention to note No.43 regarding settlement by the company with one of its
suppliers for Payment ofPrincipal ofRs 463.31 lacs and net interest ofRs 149.14 lacs . As
per the settlement agreement the company has paid the entire agreed Principal amount ofRs
463.31 lacs. However, the company has not provided for the aforesaid interest as the
management is verbally in process of further negotiation with the said party to settle the
above only on Principal amount.

f
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Our opinion is not qualified in respect ofthis matter.
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Other Matter

We draw attention to Note 45 to the Standalone Financial Results in which the Company describes the

uncertainties arising from the COVID 19 pandemic. Our opinion is not modified in respect of this

matter.

liquidatetheCompanyortoceascoperations,orhasnorealisticaltemativebuttodoso.

porting process

Responsibilities of Management and Those Charged with Governance for

the Standalone Financial Statements

The company,s Board of Directors are responsible for the matters stated in section 134(5) of the

companies Act, 2013 (.the Act") with respect to the preparation of these standalone financial

statements that give a true and fair view ofthe financial position, financial performance, and cash flows

ofthe Company in accordance with the accounting principles generally accepted in lndiq includingthe

accounting Standards specified under section 133 of the Act. This responsibility also includes

maintenance of adequate accounting records in accordance with the provisions of the Act for

safeguardingoftheassetsoftheCompanyandforpreventinganddetectingfraudsandother
irreg-rta.iti"r; selection and application of appropriate accounting policies; making judgments and

estimates that are reasonable and prudent; and design, implementation and maintenance of adequate

intemal financial controls, that were operating effectively for ensuring the accuracy and completeness

ofthe accounting records, relevant to the preparation and presentation ofthe financial statements that

give a tnre and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Board of Directors is responsible for assessing the

company,s ability to continue as a going concem, disclosing, as applicable, matters related to going

concern and using the going concem basis ofaccounting unless the Board of Directors either intends to

f c)

The Board of Directors are also responsible for overseeing the com

*
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Information other than the Financial Statements and Auditors' Report

thereon

The Company's management and Board of Directors are responsible for the other information. The

other information comprises the information included in the Company's annual report, but does not

include the financial statements and our auditors' report thereon. Our opinion on the financial

statements does not cover the other information and we do not express any form ofassurance conclusion

thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the

other information and, in doing so, consider whether the other information is materially inconsistent

with the standalone financial statements or our knowledge obtained in the audit, or otherwise appears

to be materially misstated.

lf, based on the work we have performed on the other information obtained prior to the date of this

auditor,s report, we conclude that there is a material misstatement of this other information, we are

required to report that fact. We have nothing to report in this regard'
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Auditor's Responsibilities for the Audit of the Standalone Financial

Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as

a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's

report that includes our opinion.

Reasonable assurance is a high level of assurance,but is not a guarantee that an audit conducted in

accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise

from fraud or error and are considered material if, individually or in the aggregate, they could

reasonably be expected to influence the economic decisions ofusers taken on the basis ofthese financial

statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional scepticism throughout the audit. We also:

o ldenti& and assess the risks of material misstatement ofthe financial statements, whether due

to fraud or error, design and perform audit procedures responsive to those risks, and obtain

audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting fiom

error, as fiaud may involve collusion, forgery, intentional omissions, misrepresentations, or the

override of intemal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances.

Evaluate the appropriateness ofaccounting policies used and the reasonableness ofaccounting

estimates and related disclosures made by management.

o Conclude on the appropriateness ofmanagement's use ofthe going concern basis ofaccounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to

events or conditions that may cast significant doubt on the Company's ability to continue as a

going concern. lf we conclude that a material uncertainty exists, we are required to draw

attention in our auditor's report to the related disclosures in the financial statements or, ifsuch

disclosures are inadequate, to modifu our opinion- Our conclusions are based on the audit

evidence obtained up to the date of our auditor's report. However, future events or condilions

may cause the Company to cease to contilrue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including

the disclosures, and whether the financial statements represent the underlying transactions and

events in a manner that achieves fair presentation.

We communicate with those charged with govemance regarding, among other matters, the planned

scope and tirning of the audit and significant audit findings, including any significant deficiencies in

internal control that we identiff during our audit.

We also provide those charged with govemance with a statement that we have complied with relevant

ethical requirements regarding independence, and to commun all relationships and other

matters that may reasonably be thought to bear on our in here applicable, related

red o
{ S

safeguards
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Report on Other Legal and Regulatory Requirements

l. As required by the companies (Auditor's Report) order, 2020 ("the ordef'), issued by the central

Govemment of India in terms of sub-section (l l) of section 143 of the Companies Act,2013, we give

in the ..Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Ordet to the

extent applicable.

2. As required by Section 143(3) ofthe Act, we report that:

(l) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

(2) In our opinion, proper books ofaccount as required by law have been kept by the company so far

as it appears from our examination ofthose books.

(3) The Balance Sheet, the Statement of Profit and [nss, and the Cash Flow Statement dealt with by

this Report are in agreement with the books of account.

(4) In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards

specified under Section 133 ofthe Act, read with Rule 7 ofthe Companies (Accounts) Rules,2014.

(5) On the basis ofthe written representations received from the directors as on 3l st March' 2022 taken

on record by the Board of Directors, none ofthe directors are disqualified as on 3lst March,2022 ftom

being appointed as a director in terms of Section 164(2) ofthe Act.

(6) With respect to the adequacy ofthe internal financial controls with reference to financial statemen6

of the company and the operating effectiveness of such controls, refer to our separate rePort in

Annexure "B"

(7) With respect to the other matters to be included in the Auditor's Report in accordance with Rule I I

of the Companies (Audit and Auditors) Rules,2014, in our opinion and to the best ofour information

and according to the explanations given to us:

(a) The company has disclosed details regarding pending litigations in note 27 of standalone

financial statements, which may impact its financial position'

(b) The Company does not have any long-term contracts including derivative contracts for which

there were any material foreseeable losses'

(c) There were no amounts which were required to be transferred to the lnvestor Education and

Protection Fund bY the ComPanY.

(d) (i) The management has represented that, to the best of its knowledge and belief, no funds have

been advanced or loaned or invested (either from borrowed funds or share premium or any

other sources or kind of funds) by the company to or in any other person(s) or entity(ies)'

including foreign entities ("lntermediaries")' with the understandin g, whether recorded in

indirectly lend or investwriting or otherwise, that the tntermediary shall, whether, d
halfofthe companyin other persons or entities identified in any manner wh

or
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("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the

Uhimate Beneficiaries;

(ii) The management has represented, that, to the best of its knowledge and belief, no funds

have been received by the company from any person(s) or entity(ies), including foreign entities

("Funding Parties"), with the understanding, whether recorded in writing or otherwise, that the

company shall, whether, directly or indirectly, lend or invest in other persons or entities

identified in any manner whatsoever by or on behalf of the Funding Party C'Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate

Beneficiaries; and

(iii) Based on audit procedures which we considered reasonable and appropriate in the

circumstances, nothing has come to their notice that has caused them to believe that the

representations under sub.clause (i) and (ii) contain any material mis-statement.

(e) The company has not declared or paid any dividend during the year in contravention of the

provisions ofsection 123 ofthe Companies Ac! 2013.

(8) With respect to the matter to be included in the Auditors' Report under Section 197(16) of the Act,

In our opinion and to the best of our information and according to the explanations given to us, the

remuneration paid by the Company to its directors duringthe year is in accordance withthe provisions of
section 197 ofthe Act

For Ashwani K. Gupta & Associates

Chartered Accountants

Firm Regn. No.003803N

/r,+^2 1 &A

*

Paras Gupta

Partner

M. No.546125

Date:20-06-2022

Place:Mohali

UDIN: 22545125A1KHAF1315
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ANNEXURE'A' TO THE INDEPENDENT AUDITOR'S
REPORT

(Referred to in paragraph 2 under'Report on OtherLegal and Regulatory Requirements' section

of our report to the Members of SPRAY ENGINEERING DEVICES LIMITED of even date)

To the best ofour information and according to the explanations provided to us by the Company and

the books ofaccount and records examined by us in the normal course ofaudit, we state that:

i) In respect ofthe Company's Property, Plant and Equipment and Intangible Asses:

a. (A) The Company has maintained proper records showing full particulars, including

quantitative details and situation of Property, Plant and Equipment and relevant details of
right-of-use assets.

(B) The Company has maintained proper records showing full Particulars of intangible

assets.

b. The Company has a program of physical verification of ProPeay, Plant and Equipment

and right-of-use assets so to cover all the assets once every three years which, in our

opinion, is reasonable having regard to the size ofthe Company and the nature of its assets.

Pursuant to the program, certain Property, Plant and Equipment were due for verification

during the year and were physically verified by the Management during the year'

According to the information and explanations given to us, no material discrepancies were

noticed on such verification.

c. Based on our examination of the registered sale deed / transfer deed / conveyance deed

provided to us, \ll'e report that, the title in respect of self-constructed buildings and title

deeds of all other immovable properties (other than properties where the company is the

lessee and the lease agreements are duly executed in favour ofthe lessee), disclosed in the

financial statements included under Property, Plant and Equipment are held in the name of

the Company as at the balance sheet date.

The Company has not revalued during the year any of its Property, Plant and Equipment

(including right-of-use assets) and intangible assets.

iD (a) The inventory has been physically verified at regular intervals during the year as explained

to us. In our opinion, the frequency of such verification is reasonable. No material

&

!fed a

d

e

C)

discrepancy was noticed on such physical verifi

*
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According to the information and explanation given to us, No proceedings have been

initiated or are pending against the Company as at March 3 l, 2022 for holding any benami

property under the Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and

rules made thereunder.
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(b) According to the information and explanations given to us and on the basis of our

examination of the records ofthe Company and external reports, the Company has been

sanctioned working capital limits in excess offive crore rupees, in aggregate, from banks

on the basis ofsecurity ofcurrent assets. In our opinion, the quarterly retums or statements

filed by the Company with such banks are prima facie in agreement with the books of
account ofthe Company and there is no material discrepancy noted as per our professional

Judgement.

The Company during the year has not made any investrnent and not granted any unsecured loan or

advances in the nature of loans or stood guarantee or provided security to companies, firms,

Limited Liability Partnerships or any other entity during the year. Hence the clauses are not

applicable to the company. However the company had granted interest free unsecured loan in

""rlier 
ye"r. without any stipulation of repayment as covered in the register maintained under

Section 189 ofthe Act. The said loan is doubtful and provision for the same is already provided by

the Company in the earlier years.

iii)

iv) The Company has not provided any guarantee or security or granted any advances in the nature of

loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or any other

parties covered under Section 185 ofthe Act. With regards to investments in securities, guarantees

and loans provided to other body corporates after enforcement of section 186 of the Act, The

company has complied with the provisions of Sections 186 ofthe companies Act,20l3 except

the Company had given interest free loan to a wholly-owned subsidiary in the earlier year as

referred in note no. 42(2). The said loan is doubtful and provision for the same is already provided

by the Company in the earlier years.

v) The Company has not accepted any deposit or amounts which are deemed to be deposits' Hence,

reporting under clause 3(v) ofthe Order is not applicable.

vi) We have broadly reviewed the cost records maintained by the Company, pursuant to the rules

made by the central Govemment U/s 148( I ) ofthe companies Act,2013 and are of the opinion

that, prima facie, the prescribed accounts and records have been made and maintained. We have

not, however, made a detailed examination ofthe records with a view to determine whether they

are accurate or complete.

viD In respect of statutory dues:

In our opinion, the Company has generally been regular in depositing undisputed statutory

dues, including Goods and Services lax, Income Tax, Sales Tax, Service Tax, duty of

Custom, duty of Excise, Value Added Tax, Cess and other material statutory dues

applicable to it with the appropriate authorities. However, there are slight delays in

depositing Provident Fund and Employees' State Insurance.

There were no undisputed amounts payable in respect ofGoods and Service tax,Provident

Fund, Employees' State lnsuranc€, lncome Tax, dutyof Custom, Cess and other material

statutory dues in arrears as at March 3 I of more than six months from

r o

a

ered
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the date they becamc payable
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Details of disputed statutory dues referred to in sub-clause (a) above which have not been

deposited as on March 31,2022 on account of disputes are given below:

Statute Nature of
the Dues

Amount Period to which the

amount relates

Forum where dispute
is pending

Income Tax Act,

l96l
Income

Tax

231.62

lacs

Assessment Year 13-

t4
Commissioner of
Income Tax Appeals

Date of service of
Order is 3 1't March

2022 for which
appeal has been filed.

viii) There were no transactions relating to previously unrecorded income that have been surrendered

or disclosed as income during the year in the tax assessments under the Income Tax Act, 196l

that has not been recorded in books of books.

ix) a. According to the information available and explanations given to us and the records given

, the company has not defaulted in repayment ofdues including any interest thereof, to any

financial institution or Bank or Debenture Holders as at Balance sheet date.

The Company has not been declared wilful defaulter by any bank or financial institution or

govemment or any government authority.

The tenns loans were applied for the purpose for rvhich it was obtained

On an overall examination ofthe standalone financial statements ofthe Company, funds

raised on short-term basis have, prima facie, not been used during the year for long-term

purposes by the Company.

On an overall examination ofthe financial statements ofthe Company, the Company has

not taken any funds from any entity or person on account of or to meet the obligations of
its subsidiaries.

The Company has not raised any loans on the pledge of securities held in its subsidiaries,

Joint ventures or associates during the year and hence reporting on clause 3(ixxDof the

Order is not applicable.

x) a. The Company has not raised moneys by way of initial public offer or further public offer

(lncluding debt instruments) during the year and hence reporting under clause 3(x[a) ofthe

Order is not applicable.

b. During the year, the Company has not made any preferential allotment or private placement

ofshares or convertible debentures (fully or partly or optionally) and hence reporting under

clause 3(x)(b) ofthe Order is not applicable.

mpany has been noticed or

e.

f.

xi) Z,

reported during the year.
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Remarks

No fraud by the Company and no material

b.

c.
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b. No report under sub-section (12) of section 143 of the Companies Act has been filed in

Form ADT-4 as prescribed under rule l3 of Companies (Audit and Auditors) Rules, 2014

with the Central Govemment, during the year and upto the date ofthis report.

c. No whistle blower complaint has been received by the Company during the year (and upto

the date of this report), while determining the nature, timing andextent of our audit

procedures.

nD The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not

applicable.

riii) In our opinion, the Company is in compliance with Section 177 and l8E of the Companies Acg

2013 with respect to applicable transactions with the related parties and the details of related

party transactions have been disclosed in the standalone financial statements as required by the

applicable accounting standards.

xiv) The company is not covered by Section 138 of the Companies Act 2013, related to appoinEnent

ofinternal auditor ofthe Company. Therefore the company is not required to appoint any internal

auditor and hence the provisions of Clause (xiv) ofthe order are not applicable to the company'

xv)

xvi)

ln our opinion during the year the Company has not entered into any non-cash transactions withits

directors or persons connected with its directors. and hence provisions of section 192 of the

Companies Act, 2013 are not applicable to the Company.

In our opinion, the company is not required to be registered under section 45-IA ofthe

Reserve Bank oflndia Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) ofthe

Order is not applicable.

a.

b. In our opinion, there is no core investment company within the Group (as defined in the

core Investment companies (Reserve Bank) Directions, 2016) and accordingly reporting

under clause 3(xvixd) ofthe Order is not applicable'

xvii) The Company has not incurred cash losses during the financial year covered by our audit and

immediately previous fi nancial year.

xviii) There has been rotation of the auditors on account of expiry of the term period of 5 years'

However, there is no resignalion given by the statutory auditors ofthe company during the year

and no objections or remarks have been provided by them'

On the basis of the financial ratios, ageing and expected dates of realization of financial assets

and payment offinancial liabilities, other information accompanying the financial statements and

our knowledge ofthe Board of Directors and Management plans and based on our examination

of the evidence supporting the assumptions, nothing has come to our attention, which causes us

to believe that any material uncertainty exists as the audit reportindicating that

balance sheet as and when

xix)

Company is not capable of meeting its liabilities
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they fall due within a period ofone year from the balance sheet date. We, however, state that this

is not an assurance as to the future viability ofthe Company. We furtherstate that our reporting is

based on the facs up to the date ofthe audit report and we neither give any guarantee nor any

assurance that all liabilities falling due within a period ofone year from the balance sheet date,

will get discharged by the Company as and when they fall due.

xx) In our opinion and according to the information and explanations given to us, the

provisions relating to CSR under sub-section (5) of Section 135 of the Companies Act,
2013 are not applicable to the company for the current financial year. However, the

company has unspent CSR amounting to Rs 12.50 lacs for the FY l8-19. Refer Note

No.29 for the same.

For Ashwani K. Gupta and Associates

Chartered Accountants
(Firm's Registration No. 003803N)

{rW
Place:

Date:

Mohali
20-06-2022

Paras Gupta
Parher
(Membership No. 546125)

UDIN: 2254612541KHAF1315

Cha eled
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Annexure '68" to the Independent Auditor's Report of even date on the

Standalone financial statements of Spray Engineering Devices Limited for

the year ended 31't March 2022.

Report on the Internal Financial Controls under Clause (i) of Sub-section

3 of Section 143 of the Companies Act, 2013 ("the Act")

We have audited the intemal financial controls over financial reporting of Spray Engineering Devices

Limited ("the Company") as of March 31,2022 in conjunction with our audit of the Stardalone

financial statements ofthe Company for the year ended on that date'

Management's Responsibitity for Internal Financial Controls

The Company's management is responsible for establishing and maintaining intemal financial

controls based on the intemal control over financial reporting criteria established by the Company

considering the essential components of intemal control stated in the Guidance Note on Audit of

Intemal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants

of India. These responsibilities include the design, implementation and maintenance of adequate

intemal financial controls that were operating effectively for ensuring the orderly and efficient conduct

of its business, including adherence to company's policies, the safeguarding of its assets, the prevention

and detection of frauds and errors, the accuracy and completeness of the accounting records, and the

timely preparation of reliable financial information, as required underthe companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's intemal financial controls over financial

reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit

of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and the Standards on

Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the companies Act,

2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit

of Internal Financial Controls and, both issued by the Institute o ccountants of India.

Those Standards and the Guidance Note require that We comp irements and plan

intemal financialand perfbrm the audit to obtain reasonable assurance abo
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controls over financial r€porting was established and maintained and if such controls operated

effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy ofthe intemal

financial controls system over financial reporting and their op€rating effectiveness. Our audit of

internal financial controls over financial reporting included obtaining an understanding of intemal

financial controls over financial reporting, assessing the risk that a material weakness exists, and

testing and evaluating the design and operating effectiveness of intemal control based on the assessed

risk. The procedures selected depend on the auditor'sjudgemeng including the assessment ofthe risks

of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial

statements for external purposes in accordance with generally accepted accounting principles. A

company's internal financial control over financial reporting includes those policies and procedures that

(l) p€rtain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the

transactions and dispositions of the assets of the company; (2) provide reasonable assurance that

transactions fie recorded as necessary to permit preparation offinancial statements in accordance with

generally accepted accounting principles, and that receipts and expenditures of the company are

being made only in accordance with authorizations of management and directors of the company;

and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition, use, or disposition ofthe company's assets that could have a material effect on the financial

statements

Inherent Limitations

Reporting

of Internal Financial Controls Over Financial

Because ofthe inherent limitations of internal financial controls over financial reporting, including the

possibility of collusion or improper management override of controls, material misstatements due to

error or fraud may occur and not be detected' Also, projecti luation of the internal

risk that the intemalfinancial controls over financial reporting to future periods

Page 12 of 13
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financial control over financial reporting may become inadequate because ofchanges in conditions, or

that the degree ofcompliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system

over financial reporting and such intemal financial controls over financial reporting were operating

effectively as at March 31, 2022, based on the intemal control over financial reporting criteria

established by the Company considering the essential components of intemal control stated in the

Guidance Note on Audit oflnternal Financial Controls Over Financial Reporting issued by the Institute

of Chartered Accountants of lndia.

For Ashwani.K.Gupta and Associates
Chartered Accountants
(Firm's Registration No.

&t,,,,av

Place:Mohali
Date:z0.06.2022

Paras Gupta
Partner
(Membership No.546 125)

UDIN: 22546l25ALKHAFl3 I 5
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SPRAY ENGINEERING DEVICES LIMITED
Standalone Balance Sheet as at March 31, 2022

Particulars \otes As rt March 31,2022

Qn I Lacs)

As rt Nlsrch 31.2021

(In < Lrct)
I. f,OUIT}' AND LIABILITIES

( I ) S ha.eholde6' fu,tds
(a) Share Capital
(b) Resen'es and Surplus

(2) Share opplicatiol mone! pending ollohne
( 3) No naurren, liabiliti5
(a) t ng-term borrowings
(b) Defbned ta\ liabilries (NeO

(c ) Long-lerm provisions

(1) Curuar liabilities
(a) Shon-term borrowings
(b) Trade payables (lncluding Acceptances)

- For MSME
- Other than MSME

(c ) OdEr current liabilities
(d) Shon-term provisions

TOTAL
II. ASSETS
(I) Notr.curft ossaa
(a) P.operty, Plant and Equipmem and lntangibles Assets

- Propeny,Plant and Equipment
- lntangible Assets

- Capilal v{ork-in-progess
- lntargible assels under dovelopment

(b) Nonrurrcnt invesgnents

(c )Defened tax Assets (Net)
(d) Long-term loans and adlances
(e) Long-Term Inventories
(0 Other non-current ass€ts

2.243.88
1.624.61

2.243 &8

l t9.18

3

4

5B
6

1

8

3.858.5r 2J63.06

5A
l1
E

l0
lt
t2
I6
l4

l5
l3
l6
t2
1,1

451.36

130 t8

323.26

26s 78

78 t.5.1

1.460.16

250.20
2,960.14
8,8&.60

t80.08

589.0t

1.988.93

571.61

).t62 22
.1.661.54

103 E7

13.732-18 9.{88.17

9

2,560.77
60.25
75 30

2,373.99
43.E2

14 43
7.50750

114.62

54 37

2 | 0.66
2M.91

83.80
2.932.81 2.939.I l

(2) Cafie assc,'
(a) Inventories
(b) Trade receivables
(c )Cash and c&sh equivalents
(d) Short-term loans and adYances
(e) Other current ass€ls

6.622.63
4.215.63
1.090.67

3.441.52
12.91

4.592.86
3,017.90

515.22

r.348.06
7.12

15.{t9.J2 9.501.16
'roT.\1,

Summary of Significant Accountitrg Policies 2.1
The accompanfi g no,es ote an integrul pa.t ofthertnancid stalemen&.

18J82.2.3 12,110.21

Chartercd AccountanB
FRN. 003803N

As per our report ofeven date

For and otr behslfofthe Board of Directors

Spray Elgineering Devices Limited

Yivek l'erma
Chairman & Managing Director
DIx-:00032970

fru4-
vermaPrras G[pte

Panner

Membership No. 546125
UDIN: 22546l25ALKHAFl3l5

Mole-time Director
DIN: 00024740

RiDkal Goyrl
Company Secretar)

Memborship No. Fl lJ2l

c

),.

,tPTA e

)

Place: Mohali
Date: June 20.2022

\y
V+oj Guptr
Chief Financial Oflicer

18.382.2J 12.110.27

For Asht'ani h Gupto & Associstes

FI



SPRAY ENGINEERING DEVICES LIMITED
Stsndalone Statement of Profit and Loss for the yesr ended March 31, 2022

Particulars Notes For the Year Ended
March 31. 2022

(In < Lacs)

For the Year Eoded
March 31,2021

(In < Lac:s)

Income
Revenue from operalions

Other income

Totrl ltrcome (I)

Exp€nses
Cosl of raw maleria.l @d compooents coosumed
(hcrcas€y decrease in inventories of finished goods,work-in-
progess and stock-in-trade

Employee berefiIs expense

Provision for Bad & Doubtfirl hts
Other expenses

Totrl Etp.trses (ll)
Errnings before irterest tar, daprccirtion rtrd rDontizrtiotr
(EBTTDA) O) - (D
DeprEciation ard aoonization experse
Finadce costs

Prolit b€forc t t ,Extr.orditrrry itcms rtrd p or pcriod items

t ess : Prior P6iod lterns

Lrss :Exlraordinary itens
Profit bcfora ter
I-ess : Trx erpcNes
hoYision for Current Tax
Less: MAT Credit Entidement

Taxation of earlier yees
Prolit for the yt.r

21,444.67

I t6.89
I1.056.1I

75.25

t7
18

l9
20

21

22

23

21

25

2r -s61.56 I1,131.36

14,6t5.31
(611.34)

2,802.93

6.09r.54
149.10

2,075.69

85.23
422.7 4 424.21

19299,64 9f,25J1
2261.92 1J0s.59

2t3.6t
i05.8s

247.37

592.10

1542.46

36.69

{66.12

1.505.77

109.70

(r09.70)

0.32
.505.r5 {66.12

Eernings per €quin share J\ominrl vrlue ofsherc Rs.l0 | 26

Summary ofSignilicant Accounting Policies 2.1
The accompan),ing notes arc an integral pan of thertnoncisl starerrrents.

Rs.

6.71

6.67

As per ouI repon ofeven date

For Ashwani k Gupta & Associoles For and on behalfofthe Board of Direclors

Spray Engineering Devices Limited

Paras Gupta
Partner

Membership No. 546125

Chartered Accountants
FRN. 003803N

f^,|r,,,t/'
Vivek Verma
Chairman & Mamging Director
DIN:000J2970

Whole-time Director
DINI 00024740

\2

J/5
P Verma>-Jt

Rinkal
Company Secretar),

Membership No. Fll32l
Place: Mohali
Date : June 20-2022

r1c*!
Manoj\upta
Chief Financial Oflicer

Bssic
Computed on the basis of total profit/(loss) for the yeir
Diluted
Computed on the basis of total profit(loss) for the year

{66.r2

Rs.

2.08

2.06

\fr^y
UDIN: 22546l25ALKHAF I I l5



SPRdI' ENGI\f, ERING DtrVICES LIiIITED
Stsndalone Cash Flow Strtcnent for the )err ended t{rch 31,2022

Particuhrs For th€ Yer f,ndcd
Yrrcb 31.2022

(In < Iics)

For the Yerr Endci
Y.rch 31. 2021

(In < Iics)
Crrh llos, frop opcratirp rctivitL!
- Profit4loss) before tsx
Non{..ih rdjulh.trt lo ltcorciL pmllt bcforE lrr to mt c.sh tror3
- D€pr€ciatiodaDoni?rrion
- Pmvision for Brd & Doubtful D€bis
- Provision for sdvsnces to suppliers

- Profit otr $le offixed Asset!

- Unr€rliz€d foreigtr exchrnSe gain

Opcrrritrg pmfir b.for. 
'ortbg c.pitrl ctrog.3

MoYcmctrl! in worlht .rpirrl :
- Incr..sd(decaersr) in tf,de paynbles

- Increis8 /(d€.rase) in lon8.lerD proviiiorE
- Imr€as€ /(d..reere) in s[of-t€rm provisions

- lncreasd(deqease) h oah€r curr€ liabiliti€s
- Decreas.r'(ircrEose) in Fad. r€c.ivables

' Decr€6sd(ins€&se) in invcnlories

- D6r€a5€ (ilcreas€) in long-term loex ad rdvancc
- D€cr.&se (incr€as€) in shon-term loam.nd rdva&es

' Decrersd(incr€ase) in other qm6lt assds
- Deqes*r'(inc.Eas€) in odEr NoFcurrat ,sse6
C.!h gtl.r.tcd fmE (u!.d ir) op.rrtlotrt
- Direct tsx6 paid (ner ofrefiind!)
- P.ior P€riod lr€rtls (nd)
-Taxation of earlier years

- Exeptioml Iletrls (nd)
Nct cllb fior tmE/ (u!.d ir) opcr.liry .criv i..

(523.49)

64_40

76.2)

5.220.06

0.237.73)
(1.824.87)

16.0:l
(2,099.46)

(5.85)

29.44

(93.r?)
10.43

(r3.42)

1.074.98
(7O7.74)

(679.27)

40.47

4_64

1,93?.{2 912.61

(36.69)
(0.12)

12.7l

C.!h floss from itrve3thq rotivitiG
- Purchase offixed ass€ls, mcludbg inrmgjble rss€is and CWIP
- lnvestnais in bank derosils (hrving onginal matuir) ofmore thnn thre€ mon$s)

Nct c!!b flo* fion{u!.d ir) invc.tirg ..tivitics (B)

(471.791

(444.19)

1_O2

25.4

(3t6 !A)
079.01)

1.02

I8.2t

({)

(c)

0E6
r.933.r2 973.s0

Crsh flous fmm fir.trcbq .ctiviti€s
- Proc€edel R€p4meno oflong-term bono*in€s
- Proce€ds,lReprlm€nt) of short-r€fm borrowinls

- Incrense in share capitat securities prenium
rict (!lh flo$ frcD(used in) itr fimftinq rc.iviti€s

128.t0

t52E-771
(505.85)

32t.33

l29t.5t t
(592.t0)

16_33

(906.52) (191.95)

130.66

29_63

4.78

24.85

160.29 29.6i

Summarv of Sisnifi crnt Accounting Policies 2.1

As per our repon ofevefl dale

For Ashwoni * Gupla &
Chartered Accounteuts

FRN.003803N

Por rnd od behrlf of th. Borrd of Dircctols
5o6! Enpineering Devi.er l-imit d.I I ;\,#

TA &

UDIN: 22546l25AfKH-{Fl3lJ

/-l"t-
Prrrs Guptr
Pamer
Membenhip No- 546125

', ('l

\o
P

Chairman & Managing Dir€ctor
DINi 00032970

Whole-lime Director
DINI 000247{0

Place: Mohali
Dare: June 20,2022

*42
lrrnokupte
Chief Filuncral oflicer

Rirl(rl Goyrl
Company Seqelary
M.DbeElip No. Fll32l

- \.t iocrcrsd(d.c...s.) ir c.!h erd c$h cquivrlenb (A + A + C)
- Ca5[ and cnsh €qurvalnls ar lhe begiming ofthe yenr

Cr3b ad c..sh equivrlcrt at tte cnd of thc P.riod

\.542_46 166.12

213.6r 'ii1:
- t9.63

(0.92) (0.44)

\32.71) (0.86)

50J.t5 592.10
(25.62) (lE.2l)

2JO2-67 tJ90.94

tE95.9{) l{76.77)

CoDpo.er.! ofc.rt ad crsn .quivrlctrls
- Carh in hand

Tolllcr3h rtrd calh.quiyrleDts (mt 16)

36:5 lt 32

124.04 t8.ll
l6i0:9 29,63

()

*
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Spray Engineering Devices Limited
Notes to Standalone Financial Statements for the year ended 3'l March 2022
Corporate information

Spray Engineering Devices Limited ("SEDL" or'the Company") is a Public Limited Company incorporated
on 8th November,2004. The Company is engaged in the business ofmanufacturing of Cooling & Condensing
System and Specifically Energy Efficient Equipments for the Sugar Industry.

2. Basis of preparatiotr

The Financial Statements have been prepared in accordance with Indian Generally Accepted Accounting
Principles (GAAP) under the historical cost convention on the accrual basis and in compliance with all the
mandatory accounting standards as prescribed under Section 133 ofthe Companies Act 2013 ('Act') read with
Rule 7 ofthe Companies (Accounts) rules, 2014.

2,1 Summar.v of Significant Accounting Policies

(a) Use of estimates

The preparation offinancial statements in conformity with Generally Accepted Accounting Principles requires
estimates and assumptions to be made that affect the reported amounts of assets and liabilities and disclosure
of contingent liabilities on the financial statements and the reported amounts of revenues and expenses during
the reporting period.

(b) Property, Plant & Equipment

Tangible Assets are stated at cost (or revalued amounts, as the case may be), less accumulated depreciation
and impairment losses if any. Cost comprises the purchase price and any attributable cost of bringing the asset
to its working condition for its intended use. Borrowing costs relating to acquisition of fixed assets which
takes substantial period of time to get ready for is intended use are also included to the extent they relate to
the period till such assets are ready to be put to use.

(c) Depreciation on Property, Plant & Equipment

Depreciation on the Assets acquired at the time ofacquisition is provided using the Straight Line Method based
on useful life of assets and in the manner specified in the Schedule II of the Companies Act,2013 except in
case of Mobile Handset where the useful is considered as 2 years.

(d) Intangible Assets

Drawings and licenses are capitalized and amortized on a straight-line basis over its estimated usefirl life or
three years whichever is lower.

(e) Impairment of tangible and intangible assets

The carrying amount ofassets is reviewed at each balance sheet date for any indication of impairment based on
intemaUextemal factors. An impairment loss is recognized wherever the carrying amount ofan asset exceeds
its recoverable amount.
In assessing value in use

The ble amount is the greater of the assets net selling price and value in use.
cash flows are discounted to their present value at the weightedrm

c;

average cost of capital.
ees

*

V U \- t1.,,/

Difference b€tween actual results and estimates are recognized in the periods in which the results are known/
materialize.

Cost of Sofiwme

Costs of Software are capitalized and amortized on a straight-line basis over its useful life ofthree years.

Drawings and Licenses

ia
S C)



Spray Engineering Devices Limited
Notes to Standalone Financial Statements for the year ended 31 March 2022

(f) Borrowing Costs

Borrowing costs that are attributable to the acquisition ofor construction of qualifoing assets are capitalized as
part ofthe cost ofsuch assets. A qualifuing asset is one that necessarily takes substantial period of time to get
ready for its intended use. All other borrowing costs are charged to revenue.

(g) Investments

Investments that are readily realisable and intended to be held for not more than a year are classified as current
investments. All other investments are classified as long-term investments. Current investments are carried at
lower of cost and fair value determined on an individual investment basis. Long-term investments are carried at
cost. However, provision for diminution in value is made to recognise a decline other than temporary in the
value of the investments.

(h) Inventories

Inventories are valued as follows:
Raw materials, components,
stores and spares

Lower ofcost and net realizable value. However. materials and other items
held for use in the production of inventories are not written down below
cost if the finished products in which they will be incorporated are
expected to be sold at or above cost. Cost is determined on a weighted
average basis.

Work-in-progress and fi nished
goods

Lower of cost and net realizable value. Cost includes direct materials and
labour and a proportion of manufacturing overheads based on normal
operating capacity. cost is determined on weighted average basis.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and to make the sale.

(i) Revenuerecognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured. The following specific recognition criteria must also be met before
revenue is recognized:

Revenue is recognized in case of traded & manufactured products on dispatch ofgoods from the factory / other
locations when substantial risks & rewards of ownership are transferred to the buyer. Sales are stated net of
sales returns. Revenue is shown Sales net ofGoods and Service Tax (GST).

Insurance Claims, export incentives, escalation, etc. are accounted for as and when the estimated amounts
recoverable can be reasonably determined as being acceptable to the concerned authorities / parties.

Interest Inconrc

Revenue is recognised on a time proportion basis taking into account the amount outstanding and the rate
applicable.

() Foreign currency transactions

r
A I

I

\?

I(1) Initial Recognition

%

\r 0- v#/

Sale of Goods / scrap

Revenue in case of erection & commissioning jobs carried out is recognized on stage of completion as per the
terms ofrelated agreements /job orders.

c'/

I.



Spray Engineering Devices Limited
Notes to Standalone Financial Statements for the year ended 31 March 2022

Foreign currency Eansactions are recorded in the reporting curency, by applying to the foreign curency
amount the exchange rate between the reporting curency and the foreign currency at the date of the
transaction.

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date.
Non-monetary items, which are measured in terms of historical cost denominated in a foreign currency, are
reported using the exchange rate at the date ofthe transaction. Non-monetary items, which are measured at fair
value or other similar valuation denominated in a foreign currency, are translated using the exchange rate at
the date when such value was determined.

(iii) Exc han ge D iffe r e nc e s

Exchange differences arising on the settlement of monetary items or on reporting Company's monetary items
at rates different from those at which they were initially recorded during the year, or reported in previous
financial statements, are recognised as income or as expenses in the year in which they arise.

(k) Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to
be paid to the tax authorities in accordance with the Indian Income Tax Act. Defened income taxes reflects the
impact of current year timing differences between taxable income and accounting income for the year and
reversal of timing differences ofearlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the
balance sheet date. Deferred ta-\ assets are recognised only to the extent that there is reasonable certainty that
sufficient future taxable income will be available against which such deferred tax assets can be realised. Ifthe
Company has carry forward of unabsorbed depreciation and tax losses, deferred tax assets are recognised only
if there is virtual certainty that such deferred tax assets can be realised against future taxable profits.
Unrecognised deferred tax assets of earlier years are re-assessed and recognised to the extent that it has
become reasonably certain that future taxable income will be available against which such deferred tax assets
can be realised.

MAT credit is recognised as an asset only when and to the extent there is convincing evidence that the
Company will pay normal income tax during the specified period. ln the year in which the Minimum
Altemative tax (MAT) credit becomes eligible to be recognized as an asset in accordance with the
recommendations contained in Guidance Note issued by the Institute of Chartered Accountants of lndia, the
said asset is created by way ofa credit to the profit and loss account and shown as MAT Credit Entitlement.
The Company reviews the same at each balance sheet date and writes down the carrying amount of MAT
Credit Entitlement to the extent there is no longer convincing evidence to the effect that Company will pay
normal Income Tax during the specified period.

(l) Earnings per Share

Basic eamings per share are calculated by dividing the net profit or loss for the period athibutabte to equity
shareholders (after deducting preference dividends and attributable taxes) by the weighted average number of
equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity
share to the extent that they are entitled to participate in dividends relative to a fully paid equity share during
the reporting period. The weigh number of equity shares outstanding during the period is adjusted
for events such as bonus i
(consolidation of shares)
change in resources.

ent in a rights issue, share split, and reverse share split
number of equity shares outstanding, without a corresponding

2

%

h

v&_

(ii) Conversion

'/. h-.



Spray Engineering Devices Limited
Notes to Standalone Financial Statements for the year ended 31 March 2022

For the purpose of calculating diluted eamings per share, the net profit or loss for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period are adjusted for
the effects ofall dilutive potential equity shares.

(m) Provisions & Contingent liabilities

(i) A provision is recognized when the Company has a present obligation as a result of past event, i1 is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a

reliable estimate can be made ofthe amount ofthe obligation. Provisions are not discounted to their present
value and are determined based on the best estimate required to settle the obligation at the reporting date.
These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates.

(ii) A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the
Company or a present obligation that is not recognized because it is not probable that an outflow of
resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases

where there is a liability that cannot be recognized because it cannot be measured reliably. The Company
does not recognize a contingent liability but discloses its existence in the financial statements.

(n) Leases

Where the Company is the lessee

Finance Lease
A leased asset is depreciated on a straight-line basis over the useful life ofthe asset or the useful life envisaged
in Schedule II to the Companies Act,20l3, whichever is lower. However, if there is no reasonable certainty
that the Company will obtain the ownership by the end ofthe lease term, the capitalized asset is depreciated on
a straightJine basis over the shorter of the estimated useful life of the asset, the lease term or the useful life
envisaged in Schedule II to the Companies Act, 2013.

Operating Lease
Leases, where the lessor effectively retains substantially atl the risks and benefits of ownership of the leased
item, are classified as operating leases. Operating lease payments are recognized as an expense in the
statement ofprofit and loss on a straight-line basis over the lease term.

Where the Company is the lessor

Finance Lease
Leases in which the Company transfers substantially all the risks and benefits of ownership of the asset are
classified as finance leases. Assets given under finance lease are recognized as a receivable at an amount equal
to the net investment in the lease. After initial recognition, the Company apportions lease rentals between the
principal repayment and interest income so as to achieve a constant periodic rate of retum on the net
investment outstanding in respect of the finance lease. The interest income is recognized in the statement of
profit and loss. Initial direct costs such as legal costs, brokerage costs, etc. are recognized immediately in the
statement of profit and loss.

Operating Lease
kases in which the Company does not transfer substantially all the risks and benefits of ownership of the
asset are classified as operating I ssets subject to operating leases are included in fixed assets- Lease

the statement of profit and loss on a straightJine basis over the
ognized as an expense in the statement of profit and loss.
costs, etc. are recognized immediately in the statement of

on, afe

'>__-/q \, P^ \--V

income on an operating lease

lease term. Costs,
Initial direct costs such as
profit and loss.
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Spray Engineering Devices Limited
Notes to Standalone Financial Statements for the year ended 31 March 2022

(o) Retirement Benefis

Retirement benefit in the form of pmvident fund is a defined contribution scheme. The Company has no
obligation, other than the contribution payable to the provident fund. The Company recognizes contribution
payable to the provident fund scheme as an expenditure, when an employee renders the related service. Ifthe
contribution payable to the scheme for service received before the balance sheet date exceeds the contribution
already paid, the deficit payable to the scheme is recognized as a liability after deducting the contribution
already paid. If the contribution already paid exceeds the contribution due for services received before the
balance sheet date, then excess is recognized as an asset to the extent that the pre payment will lead to, for
example. a reduction in future payment or a cash refirnd.

The Company operates defined benefit plan for its employee's viz. gratuity. The costs of providing benefits
under the plan is determined on the basis of actuarial valuation at each year-end. Actuarial valuation is canied
out using the projected unit credit method. Actuarial gains and losses are recognized in full in the period in

which they occur in the statement of profit and loss.

Measurement of costs of accumulated leave are provided for based on the actuarial valuation using the
projected unit credit method at the year-end. Actuarial gainsflosses are immediately taken to the statement of
profit and loss and are not deferred.

(p) Cash and cash equivalents in the cash flow comprise cash at bank and in hand and short-term investments with
an original maturity ofthree months or less.

Measurement and disclosure of the employee share-based payment plans is done in accordance with the
Guidance Note on Accounting for Employee Share-based Payments, issued by the lnstitute of Chartered
Accountants of India. The Company measures compensation cost relating to employee stock options using the
fair value method. Compensation expense is amortized over the vesting period ofthe option on a straight line
basis.

(r) Segment Reporting Policies

(i) Identification of segments:

The Company's operating businesses are organized and managed according to the nature of products and
predominant source of the risk for the Company is business product, therefore business segment has been
considered as primary segment. The analysis of geographical segments is based on the areas in which the
Company operates.

(ii) Segment Policies:

The Company prepares is segment information in conformity with the accounting policies adopted for
preparing and presenting the financial statements ofthe Company as a whole.

(s) Meesurement of EBITDA

As permitted by the Guidance Note on the Schedule III to the Companies Act, 2013, the Company has selected
to present eamings before interest, tax, depreciation and amortiztion (EBITDA) as a separate line item on the
face of the statement of profit and loss. The Company measures EBITDA on the basis of profit/ (loss) from
continuing operations. In its measuremenLth
expense, finance costs and tax expense.

/
t/

Company does not include depreciation and amortization

w M \"-V
*
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(q) Employee Stock Compensation Cost



SPRAY ENGINf,ERING DEVICES LIMTTED
Noles to stalldslone financial strtemcDts for the year ended Mrrch 31. 2022

3. Shire capitsl

Authorizad thrrcs
24.050.000 (31 March 2021: 24.050.000) equig shares ofRs.l0 each

I3lucd shara3

22.5E6.7tt (31 March 2021: 22,586,781)equiry shares of Rs.l0 each

Subicribcd snd fully prid-up strres
22.586.781 (l l March 202I: 22,586.78I) equiB sharcs of Rs.l0 €ach

Lcss: Amo[nt Racorcmblc from f,mployces Welfrre Trust
148.031 (31 March 2021: 1.48.031 ) equity sharcs ofRs.l0 each

Totrl Subccrlb.d .I|d fullv prid-rp sh..cs

s. Reconcilirtion ofthc shrres outstandilrg at the baginning rnd rt th€ Gnd ofthe r€porting period

Equin shrres :

As at
llarch Jl 2022

(ln I Lacs)

A3 .t
Mrrch 31,2022

As sl
llarch 31,2021

:.105.00 2..t05.00

2.258.6'i

2.258.68

(14.80)

2,258.68

(r4.80)
:,]JJ.EE 2,2{J.8tt

As at
\larch 3l 2021

(h < Lacs)
At the beginning of the period

lssued during the p€riod

OuBtroding rt th cnd ofthc pcriod

22.116750 2.243.8E 22105093

133657
2,2r0.51

33.31
2lt]t750 2.2{J.{tti 22{3E750 :.:{J.8li

b. T.rm, righft r0rchld to cquity shllca
The Comprny has only one class ofequity shares having par value of tu.10 per share. Each holder ofequity sh.res is entitled to one vole per share.ln the

event of liquidation of th€ Company, the holde.s of equity shsres will be entilled to receive remaining assets of the Compsny. after distribution of all

preferentisl amounts.The distribution will be in proportion to lhe numb€r ofequity sharcs held by the shareholders.

Detrils of3hsreholders holding more thf,n 5olo sh.rcs in the Comproy

.{s rt
Uarch 31.2022

Ar rt
\l.rch 31,2021

\o. ofsharts 7o holdine in
the clrss

\o. ofshares % holdins in
the class

Equity ih.r.. ofR!.10..ch fully p.id

Mr. Vivek Verma (ChairmEr curn Managing Director)
Mr. Prateek Verma (Wholetime Dircclor)
Klondike lnvest neDts Ltd.

f2t06661 s6.70%
59899t7 26.520/o

282334t 12jV/.

12t06661

59899t7
2821348

56.?V/o
26.520/o

12.5@/"

As perfie rccords oflhc Company, includint its register ofsharehold€rvmemters and olher declantions rec€ived from sha.eholders regarding beneficial
interest, the above shareholding represenls both legal and beneficial ownerships ofshares.

d, Disclosurc for Sharcbolding ofProrotoB

Sh.re! h.ld by promolors rt thc cnd of lh. y.rr (M.r.h 311022)
Equity .hl 16 of Rr.lo c.ch frly Drid uD

sr. \o. Ptomotor treme \o. ofSheres 7o of Totrl
Sh.rcs

o/o Chrng. duriog th.

t. Mr. Vivek verma
Mr. Prateek Verma

12t06661

5989987
56.1U/o

26.520/.

0.0e/.
0.00r/o

Shrr€s held b] promotors rt the end ofthe !'err (Urch 31.2021)
l:quit\ shi res of Rr l0 €rch fullf id np

Sr. \o. Promolor name \o. ofShrres 7o of Totrl
Shar€s

o/o Chroge during the

I

2

.1. Rercn'es and surplus

Balance as per last financial
Profi/ (loss) for the )eat
Nct surpluv(d.ficit) ir th€

Toi.l ftrcrY.!.Dd !urplu!

1280666r
598998?

56.100/.

26.52%
0.00o/o

0.00%

A! at
2022

.\s rt
202t

Mr. Vivek Verma

Ma. Praleek Vema

(ln < Locs)

\larch 3l \larch 3l

5.709.54 5.666.5t
12.96

5.?09.5{ s.709.s{

Surplus/(deficit) in the strtement
statem€nts (5.s90.36) (6.056.48)

466.t2505..r5
ands lc)

({,08{.9t ) (s.s90J6)

\\j

5
$d" I tr.ltl

2.:58.68

\o. (In I Locs)

Sacrritiar Drcmiua aaaoutrt
Opening Bal.ncr
Addr Additioos on ESOP

ClosinB Balsncc

<1



SPRAV ENGINEERING DEVICES LIMITED
Notes to standalone financial statements for the year ended Msrch Jl, 2022

54. l,ollg 'l erm Borrowings
Nl&rch Jl Mrmh 3l

As 3t
2022

As at
2021

Finance lL'ase obligation (secured)

Amount disclosed under the hcad
"Sho( Term Bonowings" (ref'er note no. 7)

'l erm Loans from Banks
Amounl drsclosed under the head
"Shon Term Borrowings" (refer note no. 58)

125.1s

127.1s)
32.87
(7.96)

(^) t)It..]o 2t.1)l

490 34
( l17 2lt)

537.15
(238 80)

JS.i.06 29ti..)s

repayable in 48 to 60 monlhly instalments and carrying interest rate ranging from 7.75% to 8.30./0 p.a.

way of thonthly installement of l8 months commencing frcm November. 2020 and ending in April, 2022.

loan is repayable by way ofmodthly installemenl of36 months commencing ftom July.202l and ending in June,2024.

the name ofthe company.The loan is further secured by Personal Gusrantee ofMr vivek Verma and Mr Prateek Verma. The loan is rcpayable by way oimonthly installement of 36 months
commencinS from July,202l to Jtne.2024.

ending in April,2022.

Guarantee of Mr. Vivek Verma and Mr Pmteek Verma . The loan is repayable by way ofmoothly installement of36 months commencing from December.2o23 and ending in November,2026.

building at plot no 76 lndustrial area- baddi, Land and buildinS at plot no 245- strial area. Baddr. land and building at plol no 395-39{l near Cola Cola lactory. village billanwali. Baddi, 4
Cuarantec ol [4r Vivek Verma and lvlr Prateek Verma The Ioan is rcpayable by way of monthly

(B)
(A+lr)

flats situated at Baddi in the name ol the company The loan is further
installement of36 months commencing from November,2023 and ending

b. *
a/ d- \- 'l-

451.36 323.26
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SPRAY ONCINEERINC DEVICES LIMITED
Notes to standrlone financial strtements for th€ year ended March J1,2022

dis(losurc for Micm, Sm$ll snd M.{ium }:ntffpriscs under the sbove Acl is givcn below :

Disclosures required under Sec 22 ofMSMED Act. 2006
(i)ths DrinciDalamount and the interest due thereon remainins unDaid to
- PrinciDal amount
- lnterest thereon (Discl6ed in other current liabilitv) *

(ii) the amount of interest paid by the buyer in tcrms ofsection 16. 6long with the amounts ofthe palment made to the supplier
boyond lie appointed day

(iii) the amount ofinterest due and payable for the year ofdelay in making payment (which have been paid but beyond the
appointed day during the year) but without adding the intercsl specified undor this Act

(iv) the amount of interest accrued and remaining unpaid

(v) The amount of furth€r rntercst remaining due and payable even in the succeeding years, until suoh date when the interest dues
above 6reactually paid to the small enterprise for thc purpose ofdisallowance as a deductible expenditure under section 23 ofthis
ACT

ll. Provisiolls

250 20
5.3t

57 t.6t
14.58

5.3t l4 5lt

made lilldate and th€refore noclaim will arise for delay payments as per MSME Act. lnteresl is povided under MSMII Act in case ofthose parties whose talances is outsunding.

(In < Lacs)

Nlarrl'.ll
As st
2022 Mrrch 3l

As {t
2021

7. Other corrent liabilities
Cunenl maturities offinance lease obligations (refer note no. 5A)

Intercst accrued but not due on borrowings
Cheques issued but not yet presented fbr payment

Advance frcm customers
Salary and reimbursement payahlc lo emplo)ees
Directors remuneralion navahle
Duties & taxes payable

Inlerest Payable to MSME
Oth€rs

2.804.55
4s6.9t
40 54
8t.24
t4 58

23s 0t

27.45

1.17

189.30

8,020.16
322.49
2917
54.09

5.31

231.26

7.96

20.75

n,lIt t.6lr .t,661.5J

(ln < Lttc$)

Long-term
As rt

Short-tcrnr
,\s rt

M{rrh Jl 2022 Mtrch Jl
As !t
202t Uarch Jl

As [l
2[22 Mrre h -ll 2$2t

Pmvlsio[ for employee benefl1$
Provrsron for gratuity (refer note no. 14)
Provision for leave benefits (refir note no. 34)

240.55
ti9.63

205 70

60 08
26 t3
t0.45

20.53

5.89

(A) JJO. | 8 265.78 26.12

Othcr provislons
Provision lbr warranties (refer note no l5)
Provision for Performance (refer note no. 35)
Provision for Taxalion

%re 49.72

86.39

7.39

32.60

44.85

JJO. I lr 1u'Iorrl(A+B)

, *
%

o

v d- {.- ,1"/

t,lJ.50 77.45

36.54

(B)
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SPR.II' E\GI\EERING DE\'ICES LI}IITED
\otes to standalone finrncial statemenls for the ycsr cnded lltrch 31, 2022

10. \o[-curraIt investments Ai r( Ar ot

@

1.00

5.00

l.m

5.00

Un < Locs)

Othe]!
300,000 (3 I Mrrch 202 I : 300,000 ) Equity shflcs of R5. I m .ach fully

Fid-up in Sri Sdb.bi Sugrr Limit€d

l-e!a : Prorbio[ ror diDiDclioD io vdoa
Unquoted Equilv Insruments
- SED Engioeers & F.bricaloB Privare Limired
- Sn Saibobs Su83r Limiled

Aggr.grrc provilbr for diDirutbr ir v.hc ol idv..tD.nl!
lioF.urr.nl irv6lDctrB ([.l) ( A - B)

:50

t00 00

2.50

300 00

(A)

(a)

J08.50 .l{J8.50

1.00

100.00
L00

100.m

30 t.0i) .]0t.rx)
7.50 7.50

ll. Deferred trr (rssets)nirbilig (n.l)

12. Lolns rod rdvstrces

Crpilrl rdv.mrt
Unsecured considerEd irood

Ar at
M.r.h Jl,2022

Ai rt
M.r.h Jl.202l

TaY R .e
IHcrr.d ltr li.bility
Fixed asscts: Impoct ofdifrcrEice b.tuilen Csnying valuc as pcr IT Acr &
Comp8[ics Acl

Gr6 ddlrrd r.I lLHlity
Ircfcllrd ttr rtt.t
Provisior for Employ€c Beoefit Expe$es

Provision for doubttul detrs srd adruccs
Pmvision for Dininution in vdue ofhvest mls
Brough for${rd depccidion
Gr6 dcfarrad tar aal
Ncl dcftnld trr (u.ay lhbility ( A - B )r

t6t92U.

t99.27

ta692.A

204.31

(1)

{a)

199.27 20.r.lt

61.22

159 40
50.24
,14.43

48.t7
.t30..t I

50 24

t5.t4
J15.29 615.26

' The Compory follo*s Accoming Slanda.d (4922) _Ac(oundng for tsxes on IncomC . h vic\ ofyinusl ccirinty as lsid down by d|e Sr,andard nol beiDg

e$ablished.lhe Company h&s recognized d€fcned tax asrets only ro lhc cxte ofd.fenEd tar lisbiliry &s on thc bolulcc shect ds!.

(In I Lacs)

Urrch 3l 2022 lhrct Jl

No!-Corfatrt
Al rt .{s it

2021

Currtrl
-{! rt

lr.r.h 31.2022
As rt

M.r.h Jl.202l

36 0J

(A)
l-o.n .rd .dv.nc.r to rholly-ovn.d Sst idi.ry
( Int e cur e d, cons ide rcl g.nl
(tnrecved, cons detPn bfi ,f1l

.]6.0t

69 t.39 69t i9
69r J9 691J9

Less : Proyision for doubtful Loans & adysnces 69t 19 69t.39

(B)

Advrm6 rerovcnble in cali or lind
Advsnces to Suppliers
I 6e cue d, cohede,e d gd,l
UN e c ure d, @ ns i.l e te d dou b tlul

2,t52.41
t9.46

35.00

355.t4
t9.63

35.00

22{J6-41
19.16

1{J9.71

t9 63tls : Protisio. for doubrful sd!an.e(
(() !.1E7.,tl .190.1{

Otiea lmnr rod rdvrnc€i
Adva&€ Ta, Tax Deducred at Source (net of
ptovision for taxation)
Income t&\ paid under prctest

MAT credit entitlcment (refer note no. 3 I )

Expon Inc€ntive Licenses
Duty Dra*t ck Reciet8bles

PreDdid exD€ns€s

Balances wilh sbnnory/Covemnert suthoriii,s

6t.05

I t3.57

I,ml.39
3.64

5.25

9.5t
54.fl

t8J.5l
t.26{r. t I

3..r.17.52

89t.69

382
4.27

25 16

J2.98

t7t.62 957.92

&u*

Tobl (A+ B+ C + D) 2 t 0.66

\"-'

! JlE.06

Trrde itrvBtncrt! (vrlucd lr c6r ud6r lrrt.d othcrii!.)
Uoquol€d c{uity itrllru[Grt!
hv€ltncrl ir lrt idi.ri6
I 0,000 (3 I Ma.ch 2021 : 10,0fi)) Equiry stures of Rs. l0 each fullv
paid-up in SED Engineers & Fabricators Private LimiEd
50,000 (3 I March 202 I : J0,000) Equilv shrres of Rs. l0 erch tullv
paid-up in Sustainable Environment Developers Limited

hv..EGrt ir isocirtc.
25,000 (3 | MarEh 2021: 2t,000) Equiry shares of Rs.l0 cach fully
paid-up in IPROSug.r Engrneenng PnBte Limited

6t.04

3.57

----\

(D)



SPRAT f NGI\EERIT.'G Df \'ICES LIMITED
\otrs to sl.[drlonc finrncirl strLm.nts for the v.sr Gnd.d Mrmh 31. 2022

13. lrrde receivebles

A! at A! et
Currcnt

\Iarch 31, 2022 \lirch Jl, 202! Uarlh 31,2022 Urrch 31.2021

Trrde RGiiable Co6id.Ed Cmd - Ume.ured
(,\)

Tmde Recci\abl€ Considercd Ddbtfirl - L.ie.ured
Less r Allow.nce for Doubtrll RMivables

(8)

Tor.lTnd. R.ceiv.bl6 (A+B)

T.od. ledwbla dsids ktddclu th. j@ auL,l B Moch 31J022 6n N@ct 3t,2o2l

.1,275.63 3.03?.90

r.275.6J t,0J?.90
951.92

954.92

2.578.51

2,578.51

J,037.90

Outsl.ndinp for follor ins Briod! rron due dlre oI
L€3! rlr.n 6 Eorttr 6iotritrro I ysr 2-l ycrB Morc ltrn.3 ysE

Urdispuled 16de Rcccivablcs - considered s@d

Udisput€d Tade Recenables - considftd doubdn

Disputed Tmde Rec.nrbl€s - corsidEed Aood

Disputed Tdle R€.eililles - consid<cd d@brtul

1149 99 u1.65 381.:l 253.33

2t7.27
5i5 3l
3t5.53

J766.5J
2-11-1.92

0.00

0.00

0.00 000
26 00

0.00

101_8t

954.92 95L92
257&53

0.00 0.00 000
0.00

0.00 507.10

000
0.00

0.00

0.00
0.00

0.00
1719.99 E47.55 3E2.24

t.t672
253J]

rl I
199136
3500.19

5230.55

561612

95.1.92

.1275.63

Less.Allosdce for doubttul Eceirables

Toltl Trrde Rceivrblg

11 OlDer sssets

lhrch.ll.2022 Uerr h 3l 2021

Noo - Corratrl
Ar at As ot

CurFDt
As rt A! et

M.r.h 31,2022 Manb Jl.202l

Se.u.i!v d.Dcit (Utrcur.d! corliderd Aood)

- oda

OtheB
Nol.cuftntbont bd't]6 (rcfe.ot no. 16)
lnl.tln accrued olt M.rsin Mdly

5,1 t7
0.50

76.1I

lBl

s.1.37 ?6.8t

l:.97 7t?
699 [9'

Torrl{.\+a)

15. Invertorkr (valmd at loner ofcost ird net realizr ble v.lue)

16. Cait and Cash f,quivrlerts

R w orLrirt ad.ep( crts iBftdcs h rrnsn of tu. NiI (lI MrlEn 202I Ri 174.2? rrcs)

Yo*nNtuN at e
TraBrt.JM opemq &b&,s

ClainA vo*-itupnwrs d sn.
Firishld soods

Notr - Curre
Ar rl -4! al

Mrrrt3l, 2022 Mrrch 31, 202r

CIrretrt
As at As !t

March 31.2(n2 March 3I,20:ll

4.05812
l.?EI.l0

2.193.91

t.389.7t

t37.06
67 A5

2U.91
598 ?3

184.68
ll0.9i

98.28

8J.80 t:. 7.12

t0.r.9r 6,6r!,63 1.59:.86

.t ri As et
Ilrrch 31.2022 Urrch .] l. 2021

-Ma.gi, lMey derosn.
kss : Anoul di$lor.d u&r \on{ltlmt Asseri
Tor.l

'24 
0.t

16.25
I8 il
I l.l2

9i0l8 492 58
6.99

. \brgin monet delosiE mth a carrying modr of Rr. 930.58 I I , 20 \.aez t? t&r) 8lkD e suq ls'iBr .oGfird
1.090.6,

""r"
\/ $"t.-.

*p-

507.t0

0.00 0.00 0.00
0.00 0.00 0.@

./

>\------



SPRAY ENGINEERING DEVICES LIMITED
Notes to standalone financial strtements for the year ended Merch 31,2022

17. Revenue from operations
(ln I Locs)

For the Y€ar Ended
March 31,2022

For the Year Ended
March 31,2021

Revenuc from operetions
Sslc of products

Finished goods

Sale ofserrices
Othcr oocretirs l?clnc
Income From Expon Incentives

Scrap sales

Details of products sold
Finished goods sold

Sale ofSugar Machineries & their Pans

Sale of [.orl Temerature Evaporator /MVR and its pans

18. Other income

Itrtcr6t itrcoDa otr
Bank deposis
Secudty D€posit

Oticr roa.opcretilg incomc
Provisions *ritten back
Reversal oflnterest payable !o MSME
Gairy'Loss on Foreign Exchange Fluctualion (Net)
Profit on Sale of Assets

Miscellaneous Income
Bad debts Recovered
Totrl

Inventory at the beginning of the year

Add: Puchases

Less: inventory at the end ofthe year

Cost ofrarv material and components consumed

20. (lncrease)/decrease in inventories

ItrvcDtories at the erd ofthc ycrr
Work-in-progress
Work-in-progess at site classified as long term
Finished goods

Itrvertorics at the begintriDg ofthc year

Work-in-progress
Finished goods

f

2.0E

522.46
5.94

t 23.19

20.371.27

548.86

10.81 r.l6
I r5.82

11.111.67 I t,056.1I

For the Y€ar Ended For the Yesr Ended
March 3l 2022 March 3l 2021

t0.397.20
9.974.0't

4.103.29

6;t07.87
20J11.21 10,81I.l6

(In I Lacs)

25.45
0.17

17.98

0.23

8.07
I t.29
32.71

o.92

28.55
9.13

55.28
0.86

0.44
0.4't

(ln I Loct
For the Year Ended

March 31,2022
For the Year Ended

March 31,2021

2.619.67
t6-123.76

rt,743.43
4_058.t2

E,7l t.2l
2.6t9.6'1

l{.685.J I 6,09t.5,t

On I Locs)

598.73

1.389.71

67.85

310.93
2,.179.8J t,768.49

1.457.56

310.93
1.720.84

t96.'t5
768.{9
6 r l.3J

917.59

L
*

!c
w 0^\- ,t?/

l{9. t 0

19. Cost ofraw material and components consumed

For the Yesr Ended For the Y€ar Ended
March 31,2022 March 31,2021

I t6.89 75.25

t.875.86

6.E35.35

For the Yesr Ended For the Year Ended
March 31,2022 March 31,2021

1.781.10

x
I l



SPRAY ENGINEERING DEVICES LIMITED
Notes to standalone financial statements for the year ended March 31,2022

21, Employee benefit expense
0n t Locs)

For the Year Ended
March 31, 2022

2.4t2.31
80.t I

102.05

77.36

l3l.l0

1,721.67

83.35

88.76

68.59

85.15

2E.18

22. Provision for Bad & Doubtful Debts

Provision for Bad & Douhtful Dehts

2,802.93 2,075.69

(In I Lacs)

For the Ycar Etrded For the Year Ended
lUarch 3l 2022 March 3l 2021

85.23

It5.23

(ln < Lacs)
23. Other expetrses

Other Mstrufacturi.g Erperses
Consumption ofstorcs and sparcs

Power snd Elecricity Charges

P.oject Site Expenses

Job Work Charges

R.p.ir & MaiDtcrarces
- Plafi & Machinery
- Building
Adnitriltratiotr, S.lliDg rDd otler erpersca
Fleight, Cartage and Octoi (Ne0

Commissions
Travel & Conveyance
Rent
Rate,Fee and Taxes
InsuEnce
Payment to auditor
Warrarrty Expemes
Bad debts written oII
Lessi Reversal of Provision created on the same

Provision for Doubtful Advances
Vehicle and other maintenances
Advertisement. Publicity and Sales Promotion
Communicalion Cost
Legal & Professional Charges

Balances written off
Website and Softwarc Expenses

Other Miscellaneous Expenses

Paymeot to auditor includes : -

As iuditor:
Statutor) Audit lee

For the Year Ended For the Year Ended
llarch 3l 2022 March 3l 2021

96.92

85.94

501.38

89.02

95.55
50.89

1.635.02

226.07

r06.30
205.26
203.50

73.00

t4. t9
7.00

50.98

90.68
57.24
27.10

t23.31

94.13
I I1.44
92-92

615.71

7.86
4.29

163.06

95.92
128.64

18r.60

64.89

I1.37
10.00

28.43

19.92

47.68
7.30

36.11
92.81

30.21
't2.21

98.39
1t t,t2t.2t

,l<1r>.. 7.00 10.00
7.00 t0.00x

.,{
\t/ $" V/\p,

Salaries, wages and bonus
Dircctor Remunemtions

ConrributioD to provident ard other fund

Gratuity and EL expenses

Staff welfare expenses

ESOP expenses

For the Year Ended
March 31. 2021

69.46

89.75

101.00

62.65

t9.32

For the Year Ended For th€ Year Ended
March 31,2022 March 31.2021

o];-

f,

1C

i>



SPRAY ENGINEERING DEVICES LIMITED
Notes to standalone financial statements for the year ended March 31,2022

24. Finance costs

Interssl expense

- on Term Loan
- on Cash Credit Loan
- on Vehicle loan

Other borrowing costs

25. Prior Period ltems

(ln I Locs)

For the Year Ended For the Year Ended

35.82

189.83

10.48

269.72

46.15

273.89

t.95
270.t1

505.85 592.10

Un < Lqcs)
For the Year Ended

March 31.2022
For the Year Ended

March 31,2021
Prior Period Income/ Erpenses
Various Other expenses of earlier ;_ears

26. Earnings per share (EPS)

The following rellects the profiV(loss) and share dala us€d in the basic ard diluted EPS
computations:

Continuing operations
Profit/(loss) afte. ta\
Less : dividends on convertible preference shargs & tax thercon
Net profit(loss) for calculation of bxsic atrd diluted EPS

lA'eighted avcrage dumber ofequity shares i[ c|lcul8ting bssic EPS
Efiecr of dillltion:
Weighted avemge number ofequiq share issued to Empioyee Welfare Trust
(Stock options granled under ESOP)
Weighted averagc tlumber ofequit] shares ir calculating diluted EPS

B:Isic FPS

Diluted FPS

36.69

36.69

For the Year Ended For the Year f,nded
$tarch 3l 2022 March 3l 2021

1,505.{5 166.12

I,505.45
No.

224.39

166.12

\o.
221.39

L48 I .l,t

225.87 225.41

6.'71

6.67

2.08

2.M
TA

f
,>

--a

---z <c

u v ,(rt

lllarch 31.2022 lttarch 31.2021
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Spray Engineering Devices Limited
Notes to Standalone Financial Statements for the year ended 31 March2022

27. ContingentLiability

a. Guarantees given by banks on behalfofthe Company Rs. 2.85 Lacs (P.Y. Rs. 178.50 Lacs).

b. Disputed lncome Tax Liability where the company is in appeal amounting to Rs. 231.62 Lacs
pertaining to the A .Y .2013-14 (P.Y. Rs. 0.00 Lacs)

There are certain claims filed against the company by some parties which are pending with various
jurisdictional authorities. The management has reviewed the same and estimate that these claims are not
tenable and at the time of outcome ofthese proceedings there will be no material liability occur to the
company.

d. Claims not acknowledge as debts amounting to Rs. 0.00 Lacs (P.Y. Rs. 0.00 Lacs).

28, CapitalCommitments

Estimated amounts ofcontracts remaining to be executed on capital account (net ofadvances already
made) and not provided for is Rs. 677.70 Lacs (PY: Rs. I 14.67 Lacs)

Corporate Social Responsibility: -

Corporate Social Responsibilities is not applicable to the Company fortheFY 2021-22.

Details of CSR expenditure pertaining to FY l&19

Particu lars As at Slst March
2022 (In t Lacs)

The CSR expenditurc pertaining to FY l8- l9 has not been paid 12.50

Total 12.50

30. f,mployees Stock Options Scheme (f,SOP)

148031 (PY l4E03l) equity Shares are held by the Trusr as on 3l't March,2022. These shares are ro
be issued to employees in future on achievement of various performance criteria.
The face value of equity shares with tnrst amounting to Rs. I4.E0 Lacs (PY Rs. 14.80 Lacs) is deducted
from the share capital account as per Guidance Note on Accounting for Employees Share- Based
Payments issued by the lnstitute of Chartered Accountants of India.

Details ofthe shares allotted to employees and held by trust is as below -

c

29

,

Sr
No, Particulars No of shares outstanding

2021-22 2020-2t

I No. of Shares already allotted/Transfetto employees 3,33,6s7 4,20,451

'l No. of shares vest ed-back mdlfinsferred 10 trust ( 86.794)

*
$L 8,^ q,,- f,a,



Spray Engineering Devices Limited
Notes to Standalone Financial Statements for the year ended 31 March2022

Total shares allotted to employees 3J3,657 3J3,657

31. The Company has recognized Minimum Altemate Tax ("MAT") credit entitlement under Section
lI5JAA of the Income-tax Act, 196l and classified the same under the head short term loan and
advances in Balance Sheet. Total amount ofthe MAT credit is Rs.1001.39 Lacs as at March3l,2022
(Rs 891.69 Lacs as at March 31, 2021). This is based on the management's interpretation of the
recoverability and adjustment of the MAT credit entitlement against income tax payable by the
company in future based on the present trend of profits and projected future profits from existing
business. Accordingly, the management believes that there will be sufficient future ta,\able profits to
utilize the aforementioned MAT credit entitlement within the stipulated period prescribed as per the
provisions ofthe Income Tax Act,l96l.

32. Disclosures in respect ofoperating leases are given as follows:

33. Related Party disclosures

a List of related parties

l. Key Management Personnel

I Number of shared already held by trust 1.48,03 l 6t.237

No. of shares vested-back and transferred to trust 86.794

Total shares held by trust 1,48,031

S. No. Particulars 2021-22 2020-2t
(In t Lacs) (In t Lacs)

Operating Lease (Cancellable)

Lease payments recogaized in the
statemenl of profit and loss for the year

203.50 r8r.60

B A general description ofthe lessee's
signifi cant leasing arrangements:

- lmse rent agre€ments are for offices
and guest houses

- there are no restrictions imposed by
lease arrangements

- there are no subleases

Vivek Verma Managing Director
Prateek Verma Whole-time Director
Manoi Gupta Chief Financial Officer
Rinkal Goyal Company Secretary

*

w \"/ ,l',"
2. Relative of Key Management Personnel

Prabha Verma (Deceased in May,2020)
Vimarsh Verma

EI
p
U

)

1

1,,18,031

N,



Spray Engineering Devices Limited
Notes to Standalone Financial Statements for the year ended 31 March 2022

J Subsidiary Companies

SED Engineers & Fabricators Private Limited

Sustainable Environment Developers Limited

4. Associel€s

IPRO Sugar Engineering Private Limited

b) Transactions with Related Parties -

c) Balance Outstanding ofRelated Parties:

{ Lacs

In { Lacs

)

%

Name of Party Nature of Transaction 2021-22 2020-21

Vivek Verma Director's Remuneration 38.1 I 41.35

Prateek Verma Director's Remuneration 12.00 42.00

Manoj Gupta Employee Benefit Expense 29.28

Rinkal Goyal Employee Benefit Expense 7.99

Vimarsh Verma Employee Benefit Expense 14.35 7.18

Sale/Purchase during the
year

34.49 0.00

Loan Given 7.36 0.00
Sustainable Environment
Developers Limited

Loan Repaid 7.36 0.00

Sale/Purchase during the
vear

0.00 0.00

Loan Given 4.76 12.04
SED Engineers &
Fabricators Pvt. Ltd

Loan Repaid 4.76 1 1.75

Name of Par4' Receivatrle / Payable 2021-22 2020-2t
Vivek Verma Salary Payable 2.40 16.08
Prateek Verma Salary Payable 2.57 24.45
Manoj Gupta Salary Payable I .71 0.98
Rinkal Goyal Salary Payable 0.62
Vimarsh Verma Salary Payable 0.85 1.00
Prabha Verma (Deceased in
May,2020) Deposit Receivables 0.50
Sustainable Environment
Developers Limited Trade receivables 2.57 0.00

SED Engineers & Fabricators
Private Limited I

Trade receivables
1

22.01 33.24

$/ UV

28.1 5

7.05

0.56

0.00

./



Spray Engineering Devices Limited
Notes to Standalone Financial Statements for the year ended 3'l March 2022

SED Engineers & Fabricators
Private Limited Investments 1.00 1.00

34. The Company has defined benefit plans for gratuity and leave encashment. Every employee who has
completed five years or more of service gets a gratuity on departure at 15 days salary (last drawn
salary) for each completed year ofservice.

The following tables summarize the components of net benefit expense recognized in the statement
ofProfit and Loss Account and the amounts recognized in the balance sheet.

Statement of Profit & Loss

Net employee b€nelit expens$ (recognized in Employee Cost)

Less : Provision for diminution
in value 1.00

Sustainable Environment
Developers Limited Investments 5.00 5.00

IPRO SUGAR Engineering
Private Limited Investments 2.50 2.50

SED Engineers & Fabricators
Private Limited Loan Receivables 691.39 691 .39

Less : Provision for doubtful
Loans & advances 691.39 691.39

Pariiculars Gratuity Leave Encashment

2021-22 2020-21 2021-22 2020-21
(In t Lacs) (ln t Lacs) (In t Lacs)

Current service cost 34.05 27.39 34.73 22.66

Interest cost
obligation

on benefit t6.18 1t.95 2.27

Net actuarial (gain/ loss
recognized in the period

(7.s4) (2.62) (4.78) 6.94

Net benefit expenses recognized
in the Profit and Loss a,/c

42.69 36.72 34.67 3t.87

/; f
>---/ ro.

\)}/ 0^ v rl,/

1.00

(In t Lacs)

:/t

^,



Spray Engineering Devices Limited
Notes to Standalone Financial Statements for the year ended 31 Much2022

Balance Sheet

Details of Provision for graluity

Note: The above plans are non-funded.

Chenges in present value of the defined benefit obligation sr€ rs follows:

The principal assumptions used in determining gratuity obligations for the Company's plans
are shown below:

Particulars Gratuitv Leave Encashment

2021-22 2020-2t 2021-22 2020-2t
(In { Lacs) (In ( Lacs) (ln t Lacs) (In { Lacs)

Present value of Defined benefit
obligation

266.68 226.23 r00.08 65.96

Less: Unrecognized past service cost

Net asset/ (liability) recognized in
the balance sheet

Long lerm : 240.55 205.70 89.63 60.08

Short term : 26.13 20.53 10.45 5.89

Particulars Gratuitv Leave Encashment

2021-22 2020-21 202r-22 2020-2t
(In ? Lacs) (In t Lacs) (In t Lacs) (In t Lacs)

Opening defined benefit obligation 726.23 65.96 36.28

Interest cost t6.18 I 1.95 4.72 2.27

Current service cost 34.05 2',1.39 34.73 22.66

Benefit paid (2.2s) ( r .73) (0.ss)

Actuarial
obligation

(gains/ losses on (7.s4) (2.62) (4.78) 6.94

Closing defined benefit obligation 266.68 226.23 t00.08 65.96

Particulars 2021-22 2020-21

(%) (%)
Discount rate 7.15

Expected lncrease in
Compensation cost

7 6

Aftrition t0 i0

zf>\

f
.,

s/ 0"
'('/

191.25

(2. r e)

6.25

N
€

v



Spray Engineering Devices Limited
Notes to Standalone Financial Statements for the year ended 31 ltarch2022

Note:
The estimates of future salary increases, considered in actuarial valuation, take account ofinflation,
seniority, promotion and other relevant factors, such as supply and demand in the employment
market.

Amounts of Gratuity for the current and previous four year are as follows:

35. Disclosures in respecl of movement in provision account as per the requiremenls of Accounting
Standard 29 - Provisions, Contingent Liabilities and Contingent Assets.

Provision for warranties

A provision is recognized based on management's estimate for expected warranty claims on products
sold. It is expected that most of this cost will be incurred over the waranty period as per warranty
terms. Assumption used to calculate the provision for warranties were based on current year sales
level and the expected failure in respect ofdefectives.

WarranQ Pmvision 2021-22

(In t Lacs)

202G21

(In ( Lacs)

Opening Balance 32.60 34.69

Additions during the year 50.98 28.43

Less: - Amounts used

during the year 33.86 30.52

Closing Balance 19.72 32.60

Provision for performance

A provision is recognized based on management's estimate for expected performance claims on
products sold. It is expected that most ofthis cost will be incurred over the performance period given
as per performance terms. Assumption used to calculate the provision for performances were based
on current year sales level andQe expected failure in respect ofdefectives.

a\:
(d$/

%

Particulars Gratuit\
2021-22

(In t Lacs)
2020-21

(In t Lacs)
2019-20

(In t Lacs)
201&19

(In { Lacs)
2017-18

(In t Lacs)

Defi ned benefit obligation 266.68 226.23 t9l .25 175.12 t66.08

Plan assets

Surplus(deficit) (226.23) (19r.25) ( l7s.l2) ( 166.08)

Actuarial (gain/loss on
Defined benefit obligation

(7.s4) (2.62) (7.7s) (20.23) ( 12.05)

Actuarial (gain)iloss on
plan assets

:l

q

(266.68)

V



Spray Engineering Devices Limited
Notes to Standalone Financial Statements for the year ended 3'l March 2022

Performance Provision 2021-22

(In t Lacs)

2020-21

(In t Lacs)

Opening Balance 44.85 62.26

Additions during the year 86.39 3 8.68

Less: - Amounts used during the
year 44.85 56.09

Closing Balance 86.39 44.85

36. Foreign Currency exposure that are not hedged by derivative instruments as at Balance Sheet
date: -

37, SegmentalReporting

Identifi cation of Segnents

Primary Segments - Business Segment

The Company's Operations predominantly comprise ofonly one segment i.e. Engineering Equipment.
In view ofthe same, separate segmenal information is not required to be given as per the requirements
of Accounting Standard l7 - Segment reporting.

lnformation pertaining to Secondary Segment

Revenue as per Geographical Locations

Particulars 2021-22
On I Lacs)

2020-21
(In t Lacs)

Within India 2 I 166.85 t0679.09
Outside India 277.82 377.02

r 1056.1t

Debtots as per Geographical Locations

Particulars Currency

2021-22 2020-2t

Amount in
Foreign
currency

Exchange
Rate

(In { Lacs)
Amount in
Foreign

currencY
Exchange

Rate
(In t Lacs)

Trade
receivables USD t67726 7s.20 126.13 283068 73.50 208.05

Trade
Payables

USD 20000 73.50 14.70

Et_rRo 28764 E6. l0 24.77

2021-22 2020-21Particuhrs
(ln t Lacs) (ln { Lacs)

Within India 4149.50 2829.85

Outside India .-<a \.
Total 4275.63r) 3037.90

v
*

c)

v o^ vW

Total 21114.67

I

't26.t3 208.05

\



Spray Engineering Devices Limited
Notes to Standalone Financial Statements for the year ended 31 March 2022

Property, plant & equipment's as per Geographical Locations: -

3E. Aggregate Consumption ofRaw Material & Components (Imported & Indigenous)

39. Value of lmports Calculated on CIF basis

40, Earning in Foreign Exchange (on accrual basis):

41. Expenditure in Foreign Currency (on accrual basis):

*

2021-22 2020-21
7o of Total Value (In { Lacs) 7o of Total Value (In t Lacs)

Rau' Material
Imported 1.62 4.81 293.0s
Indigenous 98.3 8 14446.67 95.19 5798.49
Total 100.00 14685.31 100.00 6091.5{
STORES&
SPAR-ES

Imported 0.00 0.00
Indigenous I 00_00 96.92 t00.00 69.46
Total 100.00 96.92 100.00 69.16

Particulars 2021-22 2020-2t
(In t Lacs) (In t Lacs)

354.93 300.97

Capital Goods 0.00

Total {63.06 300.97

Particulars 2021-22 2020-2t
(ln t Lacs) (In t Lacs)

Export ofGoods (FOB Value basis) 254.90 376.67

I 8.08 0.00

Total 272.98 376.67

Particulars 2021-22 2020-21
(In t Lacs) (In t Lacs)

Foreign Travel 2.69 4.14

Commission { 21.43

D-V

The Company has common Property, plant & equipment's for producing goods for domestic as well
as overseas market. Hence, segment-wise information for Property, plant & equipment'V additions
to Property, plant & equipment's cannot be furnished.

238.64

Raw Material & Components

108. l3

Export of Services

,1

\ 6.33

t tv



Spray Engineering Devices Limited
Notes to Standalone Financial Statements for the year ended 3'l March 2022

Bank Charges 0.00 6.57

5.70 6.82

Total 29.82

12

{3

Disclosures with r€gards to section lE6 ofthe Companies Act, 2013
l) For Investments - refer note no. l0
2) For Loan given - refer note no. 12

The Company has granted interest free Unsecured loan to a wholly owned Subsidiary from FY 2006-
07 to FY 2015- 16 for General Corporate Purpose. Details ofthe same is as below -

During the FY 2019-20, the Company has settled with one of its supplier IWs IAG Automation Pvt.
Ltd. As per the settlement agreement dated 4th January 2020, Company agreed to pay Rs 463.3 I lacs
against principal amount and Net interest ofRs 149.14 lacs(Rs 13E.09 lacs Interest + Rs 24.86 lacs
GST- Rs 13.81 lacs TDS) on the principal, in instalments from February,2020 to February 2021.
The Company has paid the entire hincipal of Rs 463.3 I lacs till year end 31.03.2022. The Company
has not provided aforesaid interest of Rs 13E.09 lacs as the management is verbally in process of
further negotiation with the said party to settle the above only on principal amount. Therefore, the
aforesaid interest is subject to negotiation and accounting treatment will be given in the year of
settlement.

Out ofthe total trade receivables, the Company has made an application in National Company Law
Tribunal for recovery of Principal amount of Rs.507.10 Lacs along with Interest thereon from one of
its debtors. These claims are in the process oflegal acceptance in NCLT.

The COVID-19 pandemic has affected the world economy including India leading to significant
decline in economic activities. Government of lndia (COI) has taken significant measures to curb the
spread ofvirus including imposing minority lockdown and restrictions in activities. The operations of
the company were impacted, due to shutdown of plants and offices following nationwide lockdown.
The company continues with its operations in a phased manner in line with directives from the
authorities. The company has evaluated the impact of this pandemic on its business operations,
liquidity, assets and financial position and based on management's review of current indicators and
economic conditions there is no material impact and adjustments required on its financial results as at
March 31, 2022. The company will continue to monitor any material changes to future economic
conditions and its impact, ifany.

46. AdditionalRegulatorylnformation

{.1

{5

(a) Title deeds ofall the immovable prope(ies (other than properties where the company is the lessee
and lease agreements are d&ly oxeouted in favour of the lessee) are held in the name of the
company. Further, the company does n& held any immovable propertyjointly with others.

(b) The company has not revalLreddProperty, P

22. There[ore. the disc losuro aflto whether the
Iant and Equipment during the financial year 2021-
,Sution i. t".". "d:" *,,t * 

V,
YA>-----lC,

\

Particulars 2021-22
(ln t Lacs)

2020-21
(In t Lacs)

SED Engineers & Fabricators Private Limited 691 .39 691.39
Less: Provision for doubtful advances 691.39 691.39

Others

23.86
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valuer as defined under rule 2 of the Companies (Registered Valuers and Valuation) Rules,20l7
is not required.

(c) The company has not granted any Loan or Advances in the nature of loans to Promoters, directors
,KMPs except related partiesi (as defined under the companies Act,20l3) either severally or
jointly with any other person, that are :

(i) Repayable on demand or
(ii) Without specifring any terms or period of repayment

rHowever, the company had granted interest free loans to SED Engineers & Fabricators Private
Limited a wholly owned subsidiary company from the FY 2006-07 to FY 2015-16 against which
provision for doubtful advances is already made in the earlier years.

(d) No proceedings have been initiated or pending against the company for holding any benami
proper[- under the Benami Transactions(Prohibitions) Act,l9E8 and rules made thereunder.

(e) The company has borrowed working capital facilities fiom Canara Bank and Bank of India on the
basis of security ofcurrents assets and the quarterly returns or statements of current assets filed
with the said banks are in agreement with the books ofaccounts.

(f) The company is not declared by any bank or financial institution or other lender as a wilful
defaulter.

(g) The company has not entered into any transaction with the companies struck off under section
248 ofthe companies Act,20l3.

(h) The company has filed registration of charges or satisfaction with the Registrar of companies
within the statutory period as per the Companies Act.20l3.

(i) The company has not traded or invested in crypto currency or virtual currency during the financial
year.

Type of Borrower Amount of loan or advance in
the nature of loan outstanding
(In t Lacs)

Percentage to the total Loans
and Advances in the nature of
loans

Promoters Nil Nil
Direclors Nit Nil
KMPs NiI Nil
*Related Parties

SED Engineers & Fabricators
Pvt. Ltd.

691.39 Nil

Less:- Provision for Doubtful
Advances

691 .39 Nit

0) of layers of companies prescribed under clause 87 of
Section 2 of the Companies t3 with Companies (Restriction on number of layers)
Rules,2Ol7 is not .as the subsidiaries
namely SED Engineers
Limited. Further, these does not hold any share in any other company.

0^- l-
Developers
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47. The following are analyical ratios for the year ended March 3 l, 2022 and March 3 I . 2021 :-

*The ratio has c
current financial

**The ratio has

oans started during the

tax during the current

s.
No

Particulars Numeralor Denominator 31-03-
,,)

3l-03-
2t

Variance

I Current Ratio Current
Assets

C urrent
Liabilities

I .13 1.00 13.00%

) Debt-Equity
Itatio

Total Debt Shareholders'
Equity

0. l2 0.14 -t4.79%

3 Debt Service
Coverage
Ratio

Earning
available
for debt
service

Debt Service 6.36 9.54 -33.330 *

4 Retum
Equity
(RoE)

on Net Profit
after Taxes

Average
Shareholders
equ ity

4E.32

%
22.2E
%

26.12o/or\

5 Inventory
Tumover
Ratio

Sale
goods
scrap

of
&

Average
Inventory

3.73 2.51 48.610 ***

Trade
Receivable
Tumover
Ratio

Average Trade
Receivable

4.05 44 -690/0*rr*r

7 Trade
Payable
Tumover
Ratio

Purchases Average Trade
Payable

4.64 I .81 156.350/o*:r**'r

8 Net Capital
Tumover
Ratio

Rer enue Average
Working
Capital

24.60 -20.s4 219.77o/or+i+r+

I Net
Ratio

Profit Net Profit Total Income 6.98Yo 4.t9% 2.79%

t0 Retum
Capital
Employed
(ROCE)

on Earning
before
lnterest &
Taxes

Capital
Employed

46.57

%
39.39
%

7.t8%

il Return on
Investment
(ROr)

Quoted Income
generated
from
Investments

Time weighted
average
investments

NA NA

Unquoted Income
generated

from
Investments

Time weighted
average
investments

NA NA NA

financial vear-

v v

6. Revenue 5.86

NA
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*+*This ratio has improved due to substantial increase in Sales ofthe company during the current
financial year.

****The ratio has improved as the average realization period from debtors has come down.

**r*r'Ihe ratio has improved as due to better liquidity the credit period availed fiom the sundry
creditors is less.

******Revenue grovrth along with higher efficiency on working capital improvement has

resulted in improvement in the ratio.

Figures ofthe previous year have been regrouped, reclassified and/or rearranged wherever necessary,

to conform with the current year's presentation.

As per report of even date

For Ashwani K Gupta & Associates For and on behalfof the Board of Directors
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